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PROFESSIONAL NOTES 


The Chancellor and the Governor 


In his Mansion House speech to bankers and 
merchants of the City of London on October 19, Sir 
Stafford Cripps gave the rather surprising news that 
little change was expected in the Budget surplus this 
year compared with the estimate. The increase in 
defence expenditure, the rise in the amount paid in 
subsidies and the excess over original figures of the 
cost of the national health scheme, all seem, there- 
fore, to be carried without difficulty by the buoyant 
revenue. Sir Stafford thought that a measure of 
disinflation had brought our economy to a more 
comfortable point, saw some slight signs of a slowing 
down in the rate of increase in import prices, and 
considered the “ standstill” on prices and wages had 
proved a success. A notable admission was that there 
had been general conformity with the scheme of 
voluntary limitation of dividends. In July last, as 
was noted in these columns, the Chancellor made the 
quite unfounded allegation that a quarter of the 
companies declaring dividends in the three months 
following the introduction of the scheme had raised 
them without justification under its terms. At 
the Mansion House he put the figure at only 5 per 
cent. Next year, and in subsequent years, said Sir 
Stafford, we must provide around £2,000 million, some 
20 per cent. of our national income, for capital invest- 
ment. To meet this requirement, he preferred 
voluntary savings to “ savings’ produced through a 


Budgetary surplus, but “if volun savings are 
i cient we are left with little choice.”” Lord Catto, 


who retires from the Governorship of the Bank of 
England next February (to be succeeded by Mr. 
C. F. Cobbold), amplified this by pointing to the 
inroads made upon personal savings by high taxation. 
He did not, however, go on to argue that taxes should 
be lowered in the hope that larger savings would 
result. He concentrated attention upon the desir- 
ability of cutting down ‘‘ too ambitious ’’ and “ high- 
costing ”’ capital projects. In thus supporting a school 
of economists who trace all our hardships to an 
excessive investment , Lord Catto appeared 
not to discriminate sufficiently between industrial and 
non-industrial projects. It would be calamitous if the 
“* over-investment ’’ school succeeded in preventing 
the re-equipment of British industry, on which so 
much depends. Lord Catto made some telling points, 
nevertheless, when he said that some companies, 
which had. already used up their liquid resources on 
capital schemes, had resorted to bank advances to 
finance them and that this was undesirable. The 
bonus tax had handicapped companies in re-arranging 


- their capital structures preparatory to raising new 


money with which to repay excessive bank advances ; 
Lord Catto hoped the Chancellor would be able to 
repeal the tax at an early date. Most accountants 
will, we think, echo these words. The Chancellor last 
July suggested the possibility that the tax might be 
removed—even though some modified system for 
controlling bonus issues might be introduced—and 
action in this direction ought not to be delayed even 


until the next Budget. ss 


948 
A.A. 
held 
the 
128 
i es a | 
® 
its, 
a es is 
Pe 
ck 
nd ; 
ip 
ed 
n- 
n, 
Ss, 
as 
le 
l- 
ie 
n 
) . : 
' ee : 
7 


244 ACCOUNTANCY 


Taxation of Mining Concerns. 


Among the invisible exports of this country are 
the services of London as a centre for oversea mining 
enterprise but, as with so many other invisible 
exports, their very invisibility seems to promote 
official neglect. At existing rates of taxation there 
is little inducement for new mining concerns to set 
up their head offices in London. Rather, there is a 
constant financial inducement to existing concerns to 
take the seat of their control to the site of the mining 
operations abroad. The position of London as a 
controlling centre for gold-mining in West Africa, 
Australia and South Africa, for tin-mining in Malaya 
and Bolivia, for base metal mining in Rhodesia, 
Australia and Canada, for manganese and bauxite 
mining in West Africa—to name only some of the 
most obvious instances—may still be pre-eminent, 
but it certainly will not always remain so, unless 
what we might call “the drift of the office to the 
mine’”’ is arrested. In these circumstances a far- 
reaching reform of mining taxation is called for, and 
the guiding thought of this reform should not be how 
any points conceded by the Inland Revenue can be 
crabbed and confined, but how generous can the 
authorities be in correcting existing anomalies in the 
granting of allowances for capital outlays. 

We trust that the Committee recently appointed 
to inquire into the taxation of mining concerns 
(AccouNTANCY, October, page 223) will have this 
guiding thought in mind. It is indeed satisfactory 
that at long last the case for granting tax allow- 
ances for the amortisation of capital diture 
on mineral its abroad should be authorita- 
tively examined. We cannot but feel that the Com- 
mittee will find the conclusion inescapable that allow- 
ances should be granted, and that its main labours will 
be devoted to drawing up a recommended scheme for 
granting them. For it is without doubt high time that 
the fallacy, still enshrined in the British taxation 
system, that there is something different between a 
mining concern’s outlay upon its deposits and a trading 
company’s expenditure upon its stock-in-trade, should 
be exploded. Why, incidentally, is capital expenditure 
incurred by mining concerns on deposits in this country 
left outside the terms of reference of the Committee ? 

- Another point perplexes: it is difficult to understand 
why a Committee to consider a question of this kind 
should be entirely composed of Government officials. 
One would have thought that one or two business men 


and possibly some representatives of the legal and 


accountancy professions could have materially assisted 
its deliberations as members. 
First Census of Distribution 
The calendar year 1950 has been prescribed as the 
year in which the Board of Trade will take the first 
full census of distribution. The census will be taken 
by way of returns compulsorily furnished by retail 
distributors im respect of the calendar year 1949, 
except that where it is inconvenient for the returns 
to cover that year, some other period of twelve months 
may be taken with the agreement of the Board of 
Trade. It will be recalled that the forms to be used 
for the returns were tried out in a pilot census taken 
in recent months, and that a Committee is now 
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considering how to simplify them (see ACCOUNTANCY, 
August, page 176). 


Loans to Local Authorities 
During the financial year 1947-48, loans to local 
authorities approved by the Public Works Loan 
Board numbered 10,678 for a total of {278.2 million. 
In the previous financial year there were 8,015 loans, 
for {294.1 million. All the loans were on the security 
of the local rates. The main classes of loans were : 


£ million 
Housing schemes tbe 179.1 
Other housing loans__.... 8.3 
Education aed wee 11.4 
Public health _.... wet 6.1 
Electricity 2 one 31.9 
Water ies ben ia 8.8 
Gas eon pas eke 5.7 
Transport services see 2.4 


Re-borrowing for repay- 
ment of stock and loans 15.1 


Loans actually advanced to local authorities during 
1947-48 numbered 11,309, for {246.1 million (against 
6,674 loans for £108.2 million in 1946-47), and the 
average rate of interest on these advances was 2.6 
per cent. In June, 1947, virtually all outstanding 
loans to local authorities were made subject to a 
“ ceiling’ rate of 4.25 per cent., and this step ac- 
counted for a reduction from 4.7 per cent. in 1946-47 
to 3.86 per cent. in 1947-48 in the average rate 
received by the Board. These figures are taken from 
the seventy-third annual report of the Board, pub- 
lished during October (His Majesty’s Stationery 
Office, price 9d. net.) 


Building Societies under the Companies Act 
One of the conditions to be fulfilled by an ‘‘ exempt 
private company ”’ is that no body corporate may be 
the holder of any of its shares or debentures. An 
exception is made, however, in respect of charges in 
favour of ‘‘ a banking or finance company by way of 
security for the purposes of a transaction entered into 
in the ordinary course of its business as such.’’ The 
Board of Trade may designate as “‘ banking 
companies ”’ for this purpose certain bodies in addition 
to those mentioned in the Act. We are informed by 
the Building Societies Association that, by an Order 
dated July 15, 1948, the Board of Trade designated, 
with effect from July 1, 1948, the 399 building 
societies which are members of the Association as 
“banking or finance companies ’’ for the purposes of 
ph 9 of the Seventh Schedule to the 1948 Act. 
A list of the member societies of the Association can 
be obtained on request from its Secretary, at 14, Park 
Street, London, W.1. 


The Companies Act—Accountancy Provisions 

‘The Companies Act has now been in force for five 
months, and considerable experience has been gained 
on the working of its accountancy provisions. When 
the Companies Act of 1947 was passed, it was foreseen 
that the accountancy provisions must be to some 
extent experimental, and power was given to the 
Board of Trade to amend them if need arose. It is 
therefore important that particulars should be col- 
lected of any difficulties which are arising under the 


or finance . 
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relevant parts of the Act. The Incorporated Accoun- 
tants’ Research Committee will welcome information 
and suggestions from readers of ACCOUNTANCY. 
Letters should-be sent to Incorporated Accountants’ 
Hall, Victoria Embankment, London, W.C.2. 


The Burden of National Debt 
The amounts of debt outstanding in 52 countries, 
the cost of the debt service, and a detailed statement 
of its composition, are given in a new publication of 
the United Nations entitled Public Debt 1914-46 
(Price 12s. 6d. net). An informative table is included 
showing the average rates of interest on government 
obligations, from which it appears that since 1933 
the United Kingdom has paid an average rate of 
interest on its national debt substantially less than in 
the other economically advanced communities. In 
1947 the average rates per cent. in a number of 
countries were as follows : 
South Africa, 2.97 

Australia, 2.93 

Sweden, 2.82 

Canada, 2.65 

United States, 2.11 

United Kingdom, 1.87 

Comparison of the detailed tables shows, however, 

that the main way in which this result was achieved 
in Britain was by an expansion of short-term debt 
greater in relation to long-term debt than in the other 
countries. This greater reliance upon short-dated 
finance carries with it the danger that if an emphatic 
upturn in interest rates should occur, the average 
rate payable would rise more rapidly here than 
elsewhere, since the short-term loans falling in would 
have to be renewed at the higher rates. 


A more accurate comparison of the burden of the 
national debt is arrived at if the annual interest cost 
is related to the national income in the several 
countries. Using the figures in Public Debt 1914-46 
in conjunction with the national income statistics 
given by the United Nations Organisation in its 
statistical bulletin, the following figures are obtained 
for the six countries : 


Percentage National 
Country Debt Interest 
to National 
Income 

South Africa... be 2.4 
Australia... am 6.3 
Sweden ae ne: 1.4 
Canada ee ad 4.7 
United States “on 2.6 
United Kingdom ... 6.3 


It will be seen that, with the exception of Aus-‘ 
tralia, none of the countries transferred nearly so 
large a part of its national income to the holders of 
its governmental debt as the United Kingdom. How 
substantially the burden of this transfer advanced on 
account of the British war effort may be deduced 
from the fact that a corresponding calculation of the 
ratio of British debt interest to national income for 
the year 1938 gives a percentage of 4.6. Of the 
£25,621 million of British national debt outstanding 
at the end of the financial year 1947-48, the “ ex- 
ternal ’’ debt was £1,555 million, the largest creditors 
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being the United States Government (£1,090 million) 
and the Canadian Government (£325 million). Under 
the terms of the post-war loan agreements with the 
United States and Canada, under which almost all 
these amounts were advanced, no interest is payable 
on them until 1952 at the earliest. ‘‘ Exte "debt . 
does not, therefore, at present involve the obvious 
burden of a transfer overseas on account of interest ; 
since, furthermore, the amount of other government 
debt held abroad, apart from Treasury Bills bearing 
the very low interest of about 0.5 per cent., is not 
substantial, this kind of burden is not conspicuously 
heavy., It is a serious error, however, to argue, on 
the grounds that interest on internally-held debt is 
merely a transfer from one section of the community, 
the tax-payers, to another section, the rentiers, that 
the burden of the debt is limited to overseas remit- 
tances. When something like 6.3 per cent. of 
the national income is transferred from one section 
to another in r t of debt interest, the level of 
taxes is very high for this reason alone, and even 
though many large tax-payers are also large renters, 
the results are seen in the deterrents to production 
and to saving inseparable from such heavy taxation. 
The main cost of the last war—and of previous wars 
—could not, indeed, be postponed at the time to 
subsequent years, for the n sacrifice of 
consumption and capital goods, to be effective in 
prosecuting the war, had to be made then and only 
then. But the enormous national debt, with its 
enormous annual service, is one of the legacies of 
war—another is the run-down condition of our 
industrial plants—which is costly enough for present 
and future generations. 


Double Taxation Agreements 

Double taxation conventions with the Netherlands 
have been signed, and will soon be published. The 
agreement for the avoidance of double taxation of 
income and profits follows the general lines of the 
Anglo-American convention, and takes effect for the 
current tax year. That relating to death duties lays 
down rules for determining the fitus of various 
categories of property for the purposes of British 
estate duty on the one hand, and Netherlands suc- 
cession duty on the other hand ; it is effective for 
property passing on deaths which occurred on or 
after July 1, 1948. Negotiations have been under 
way for a double taxation agreement with Belgium. 


Sudanese Local Government Inquiry 
At the request of the Sudan Government, Dr. 
A. H. Marshall, the City Treasurer of Coventry, 
leaves this month for a six months’ visit to the Sudan 
to report upon its local government institutions. 
The Sudan Government considers that the existing 
framework of local government in that country, 
requires overhauling, and possibly recasting, and has 
chosen Dr. Marshall, who has been released for the 
period by the City of Coventry, to act as its adviser. 
Dr. Marshall is on the Council of the Institute of 
Municipal Treasurers and a member of the Society 
of Incorporated Accountants. Our readers will be 
familiar with his contributions to AccouUNTANCY. We 
wish him every success in the responsible task he is 

undertaking, and a pleasant tour of the Sudan. 
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Formerly the Incorporated Accountants’ Journal 
: Established 1889 

The Annual Subscription to. ACCOUNTANCY is 
125. 6d., which includes postage to all parts of the world. 
The price of a single copy ts 1s. od., postage extra. 
All communications to be addressed to the Editor, 
Incorporated Accountants’ Hall, Victoria Embankment, 

London, W.C.2. 


Education and the Society 

The Education Act of 1944, and the administrative 
changes which follow from it, will, in course of time, 
profoundly affect recruitment tothe accountancy and 
other professions. To trace the influence of the Act in 
detail would mean to begin with nursery schools for 
children under five years of age. Space does not allow 
of that, but, make no mistake, the nature of the educa- 
tion and training provided for the very young determines, 
to some extent, the kind of attitude to learning and ideas 
which boys and girls will reveal at eighteen years of age. 
It behoves the Society of Incorporated Accountants, 
therefore, to interest itself in the whole of the new 
educational arrangements and not merely in that part 
of them which directly touches the age at which recruit- 
ment to the profession takes place. 

In the past only a small proportion of children secured 
a secondary education, and many of those favoured few 
left school before they had derived the full benefit 
available. Eighty per cent. of all children left school— 
that is the senior elementary school—at the earliest 
opportunity, namely, at the end of the term in which 
they reached their fourteenth birthday. 

Now the whole system has changed, though some of 
the changes, but not all, are only paper. changes at 
present. The reasons why parts of the Act are not yet 
in operation are two. In the first place the Act itself 
fixed dates—not yet arrived, for certain of the changes ; 
in the second place school building has been impeded. 
It is not at the moment a question of the shortage of 
teachers except as regards women, particularly infant 
school teachers, where there is a woeful shortage, and, to 
some extent, science teachers for sixth form work in 
secondary schools. 

What are the solid changes which have been made ? 
There is one of supreme importance. No boy or girl 
can, since April, 1947, leave school until the end of 
the term in which he or she reaches his or her fifteenth 
birthday. In other words, the compulsory school age 
has been raised by one year. There is also an extremely 
important change of terminology which is significant 
for the whole structure. The words “‘ Elementary 
School” have been abolished. All schools are now 
either ‘‘ Primary ” for children up to about eleven years 
of age or “ Secondary ”’ for all children over that age. 
This means that there must be, as there has not been 
in the past, variety of types of secondary school. This 
is necessary to meet the needs of those who will stay at 
school until 17 or 18 years of age and those who will 
leave at 15 or 16. At least three types of school, or 


‘three types of course in the same school, will be 


required: the secondary school (the old type 
of secondary school) for the more or less intellectual 
type of child who may be expected to remain at school 
until 17 or 18 years of age, and perhaps go on to the 
university ; the technical secondary school for those 
who need a secondary education with a bias towards 
some definable industry; and the modern secondary 
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school for those, the great majority, who need a well- 
balanced practical education, since most of them will 
leave school at 15. Here it must be noted that when, 
some years hence, there are enough buildings and 
teachers the Minister must present proposals to Parlia- 
ment for raising the compulsory age to 16. 

The reform, not prescribed by the Act but by circular 
‘by the Minister of Education, which immediately affects 
the Society of Incorporated Accountants is that which 
abolishes the present School Certificate and Higher 
Certificate Examinations and provides something in 
their place. The existing system will continue in 1948 


~ and 1949, and in 1950, with some modifications about 


age. But in 1951 there will be no School Certificate or 
Higher Certificate Examinations requiring a pass in so 
many subjects. Instead there will be examinations in 
individual subjects at three stages or standards: 
“‘ ordinary,” “‘ advanced ” and “ scholarship ”’ (we need 
not here concern ourselves with the “scholarship ” 
standard). No pupil will be allowed to take any 
examination until he is 16 years of age: and he need not 
pass or take the “ ordinary ” standard before trying the 
advanced standard. At the end of his school career the 
pupil will be given a “ General Certificate of Education ” 
on which will be recorded in what subjects he has, in 
fact, passed an examination and at what standard. 
The standard of a pass in the ordinary examination of a 
subject will in 1950 be the level of a pass in that subject 
in the school certificate ; but in 1951 the standard will 
be raised to something between a pass and a credit 
in the old examination. The standard of a pass in the 
advanced examination will be that of a pass in the old 
Higher Certificate. One very important new feature 
is that these examinations will be available also to those 
who are no longer at school. Further, though this 
meets with much criticism, the Minister says that one 
day he hopes it will be possible to raise the age below 
which no examination may be taken to 17. 

Many comments might be made on this quite revolu- 
tionary—or perhaps it should be regarded as evolu- 
tionary—change in secondary school examinations. 
Teachers, parents and particularly the universities and 
professional bodies are having much to say about it. 
But the important thing for the Society is that before 
1950 it must decide what subjects (and the standard) it 
will require to be included on a pupil’s “ General 
Certificate of Education ” in order that he or she may be 
exempted from the Society’s Preliminary Examination. 

There is one further educational reform in prospect. 
At some stage, no one can say precisely when, County 
Colleges will be universally established by Local Educa- 
tion authorities. What is a County College? It isa 
college to meet a requirement of the Act (when the 


requirement comes into operation) that any boy or girl | 


who gives up full time schooling before he or she is 
eighteen years of age will be obliged to spend one day a 
week for forty-four weeks of the year (or its equivalent) 
in full-time education until he or she is eighteen. Just 
one aspect of the reform should be mentioned. The 
secondary school examinations, as already stated, will 
be open to‘those who have given up full-time schooling. 
May we therefore expect boys (and girls) who leave the 
modern secondary school at 15 years of age to use, or 
want to use, the county college in order to prepare 
themselves to pass the new examinations in the subjects 
prescribed by the Society ? If so, here is another field of 
recruitment to the profession. One word of warning. 
The Education Act of 1918 prescribed County Colleges, 
though not by that name. They never came into exist- 
ence. One thing is certain : it is this, shortage of labour 
and building materials will slow up progress all along 
the line for many years. 
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Presidential Visit to the United States of 
America and Canada | 


[CONTRIBUTED] 


A happy feature among recent developments in the 
profession has been the renewal of personal contacts 
between members of the profession in Great Britain, the 
United States of America and Canada and a welcome 
exchange of visits. 


Sir Frederick Alban, F.S.A.A. (President of the. 


Society of Incorporated Accountants), Mr. Bertram 
Nelson, F.S.A.A. (Chairman of -the Society’s Research 
Committee), and Mr. A. A. Garrett (Secretary) had the 
honour of accepting the cordial invitation of the President 
(Mr. G. D. Bailey, C.P.A., Detroit) and Council of the 
American Institute of Accountants to attend that 
Institute’s sixty-first annual meeting in Chicago from 
September 19 to 23. They were fortunate in having as 
fellow-guests Mr. Gilbert Shepherd, F.C.A. (immediate 
Past President), Mr. T. B. Robson, F.C.A., and Mr. 
R. W. Bankes (Secretary) representing the Institute of 
Chartered Accountants in England and Wales ; also Mr. 
E. J. Howson,-F.C.A. (Canada), Toronto (President), 
Mr. A. Emile Beauvais, C.A. (Canada), and Mr. Clement 
King, A.C.A. (Canada) (Secretary), representing the 
Dominion Association of Chartered Accountants. 
New York 

A journey to New York—whether by sea or air—and 
a few days spent in that fascinating city are a thrilling 
experience. The comfort and speed of a passage in 
R.M.S. Queen Mary, Queen Elizabeth or Mauretania 
are a tribute to British enterprise and organisa- 
tion; and the regular voyages of these great ships are 
valuable physical and symbolic links between Great 
Britain and the United States. Mr. Bertram Nelson 
availed himself of the speedier facilities of air travel to 
U.S.A. (which enabled him to meet the President on 
arrival) and from Canada. 

Eagerly, newly-arrived visitors make for the observa- 
tion roofs of the Empire State Building and the Rocke- 
feller Centre ; and, to unaccustomed eyes, the panorama 
of New York seems almost unreal. To the south, the 
long stretch of Manhattan Island, with its innumerable 
skyscrapers, is flanked across the two rivers by vast 
business and residential appendages—on one side Long 
Island and on the other Jersey City. 

Even a short stay in New York disclosed that the city 
was faced with urgent problems in regard to transport 
and housing: many schemes for housing and buildings 
are already in progress—including the provision of the 
headquarters of U.N. on the east side (the site for 
which has been provided by a Rockefeller benefaction). 

Public transport is by the ‘‘ Subway ”’ and motor buses. 
The Subway—an underground system of electric trains 
run at a shallow level—is mainly controlled by a 
public commission ; the fare is uniform, irrespective of 
distance, and there are ‘‘ express”’ and “ local ’’ (all- 
station) trains. Motor buses are relatively less numerous 
than in London and are mostly run by private enterprise. 
Taxis are ubiquitous, colourful and—other traffic per- 
mitting—very speedy. Suburban services are provided 
by three main line railroads, emerging from the two 
great stations—the Grand Central and the Pennsylvania. 

Personal Visits 

Before leaving for Chicago, Sir Frederick Alban, Mr. 
Bertram Nelson and Mr. Garrett were able to spend a 
few days in New York. Mr. Percival Brundage, C.P.A., 
kindly gave a luncheon party to them to meet his 
partners ; this was followed by a visit to the Strangers’ 


Gallery of the New York Stock Exchange during 
business hours. 

Other friends in the profession also extended hos- 
yew in New York—Mr. Patrick Glover, C.P.A., 

S.A.A., Mr. F. H. Hurdman, C.P.A. (a Past President 
of the American Institute), Mr. Harold Caffyn, C.P.A., 
A.C.A. (Chairman of the American Institute’s Committee 
on Personnel Selection), Mr. William B. Francke, C.P.A. ; 
in Chicago—Mr. and Mrs. Jackson W. Smart, Mr. E. B. 
Wilcox, C.P.A. (Past President of the American Insti- 
tute), Mr. J. A. Cooke, C.P.A., F.S.A.A., Mr. F. B. 
Andrews, C.P.A., Mr. F. Small, C.P.A., A.S.A.A. 
(Philadelphia), Mr. William Blackie, C.P.A., C.A. 
(Glasgow) (Peoria). 

It was very pleasing to meet again hosts to Incor- 
porated Accountants on previous visits—Mr. and Mrs. 
Robert Montgomery (New York) and Mr. and Mrs. 
Edward Ross (Philadelphia). 

In New York, Chicago, Toronto and Montreal, Sir 
Frederick Alban was warmly welcomed and entertained 
by Incorporated Accountants, who occupied important 
positions as partners of firms or in industrial enterprises ; 
some of them travelled considerable distances to meet 
the President and all expressed their interest in the 
Society and their indebtedness for its membership. 


The American Institute’s Meeting 


A friendly atmosphere was immediately created when 
members and visitors assembled at the Grand Central 
Station, New York, to take the special train to Chicago 
arranged by the American Institute. The train, which 
made the journey in about eighteen hours, featured the 
latest equipment in Pullman, slee — and dining cars, 
which were all air-conditioned. the arrival of the 
train in Chicago the temperature was over 90 degrees, 
but on succeeding days the weather became more equable. 

The American Institute’s meeting extended over five 
days and could be regarded as a Convention. The 
excellent organisation, directed with the minimum of 
formalities by Mr, John Carey, the Executive Director 
of the American Institute, and Mr. H. T. Winton, the 
Administrative Secretary, included the provision of 
accommodation at the Palmer House, Chicago, for some 
1,500 people. 

Amid many official duties, Mr. G. D. Bailey, C.P.A., 
Detroit, the outgoing President, and Mrs. Bailey, 
and Mr. Percival Brundage, C.P.A., New York, 
the newly-elected President, and Mrs. Brundage found 


‘time to give personal attention to their visitors. Charm- 


ing private hospitality and many interesting personal 
conversations on the first two days were followed by 
the General Session on September 21. An address of 
welcome was given by Mr. Thomas J. Reedy, C.P.A., 
President of the Illinois Society of Certified Public 
Accountants. Upon resuming the chair, the President, 
Mr. G. D. Bailey, accorded a personal welcome to each 
visitor, who made acknowledgment of his reception by 
a polite bow to the chair—a gracious and time-saving 
custom. The visitors from abroad were received with 
special acclamation. 
During the course of the General Session the President 
ted recent awards made by the American Institute, 
which included an award for the best accountancy 
publication during the year and an award for outstanding 
services to the profession and to the public. 
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Technical Sessions and Round Table Discussions 


The keynote of the Convention was ‘‘ New responsi- 
bilities of the Certified Public Accountant.” A con- 
siderable number of papers were read, while separate 
round-table discussions provided opportunities for an 
—— of views upon some important current problems. 


Business Incomes 


_ The question of “‘ Business Incomes” created deep 
and controversial interest and was extensively dealt 
with by papers, by open discussion and in many private 
conversations. One session was devoted to “‘ Business 
Costs and Business Incomes under changing Price 
Levels,” when Mr. T. Coleman Andrews, C.P.A., Rich- 
mond, ’ Virginia, presided. Papers were read by Dr. 
Solomon Fabricant (a member of the Research Staff 
of the National Bureau of Economic Research), who 
presented the economist’s point of view, by Mr. J. M. 
Bowley (an industrialist), who reviewed the subject from 
the standpoint of management, and by Mr. Samuel J. 
Broad, C.P.A., New York (Chairman of the American 
Institute’s Committee on Accounting Procedure), who 
gave the accountant’s point of view. 

The subject has been under continuous discussion in 
several quarters in U.S.A., notably in the Committee on 
Business Incomes set up by the American Institute and 
the Rockefeller Trust, with experts to advise on the legal, 
economic and accountancy sides of the problem. This 
Committee has not yet reached definite conclusions 
beyond the view that something must be done. Mr. 
George O. May, F.C.A., a member of the American 
Institute, is the Accountant Adviser to this Committee, 
and he initiated a spirited discussion at a round table 
meeting at the Chicago Convention. 

The controversy centres on two main points : 

(a) The view that depreciation should be provided in 
relation, not to the historic cost of capital assets but 
to the probable cost of replacement. 

(0) The basis of valuation of inventories. 

It will be recalled that in Great Britain the issues 
involved were recently dealt with by Sir Geoffrey 
Heyworth, the Chairman of Lever Bros., and by chair- 
men of other companies. 

It is hoped that a fruitful exchange of views may be 
developed between the profession in Great Britain, in 
the United States and in Canada (where there is likewise 
awareness of the problem concerned). 

Clearly the issues are far from determined and a large 
field of investigation has been opened. The question 
involves severely practical considerations, including the 
effects of taxation upon replacement and modernisation. 
In the Old Country, taxation is, of course, the dominant 
factor. As Lord Catto (the retiring Governor of the 
Bank of England) pointed out to Sir Stafford Cripps a 
few days ago, ‘‘ Even a Scotsman cannot save and also 
pay existing taxation.” 

. Papers by the Visitors 

The Council of the American Institute had kindly 
requested visitors to read papers at a Session at which 
Mr. George P. Ellis, C.P.A., Chicago, presided. ‘‘ Signi- 
ficant Changes in the Companies Act ” were dealt with 
by Mr. Gilbert Shepherd, F.C.A., whose. paper—an 
admirable summary of the recent British legislation— 

—_ delivered through the microphone with considerable 

Sir Frederick Alban presented a paper on “‘ Socialisa- 
tion in Great Britain and its effect on the Accountancy 
Profession.”” Prints of the paper and three appendices 
were made available to the audience, among whom the 


subject created much interest as it has in Great Britain. 


It attracted the attention of the Chicago papers, and an 
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interesting and extensive editorial comment was given 
on September 27 in the financial column of The Times 
(London). The historical background of the question 
and the description of current schemes in Great Britain, 
given by Sir Frederick, impressed the paper with a 
popular character and it will doubtless be studied by a 
wide circle of readers on both sides of the Atlantic. 

“ Accountancy Legislation in Canada ”’ was reviewed 
authoritatively by Mr. E. J. Howson, F.C.A. (Canada). 
The bodies of accountants in Great Britain have had 


. long and friendly relations with the respective Institutes 


of Chartered Accountants in the Provinces of Canada 
(the first of which, Quebec, was incorporated in 1880) 
and with the Dominion Association. The structure of 
the profession in the Dominion, based as it is on provin- 
cial autonomy with voluntary co-ordination through the 
Dominion Association, provides an interesting study in 
the development of professional institutions and the 
establishment of high professional standards. 


Other Features of the Convention 

Space does not permit of more than a brief though 
cordial reference to a series of papers on “ Accounting 
Education, ” on “ The Organisation of an Accounting 
Firm” and on “ Federal Taxation.” Incidentally, 
murmurs were heard that examination questions were 
too stiff, time allowed too short, pass lists too restricted 
—comments which seemed uncommonly familiar but 
which it can be said claim and receive the sympathetic 
consideration of Boards of Examiners, whether American 
or British. 

Although the programme of work and entertainment 
was extensive, there was a large attendance of members 
at aJl the sessions, which took place in the morning, in 
the afternoon and in the evening. The visitors are 
grateful for the welcome extended to them and for 
many new and stimulating ideas, which Mr. Bertram 
Nelson has embodied in an admirable memorandum, 
and which it is hoped will be the subject of articles in 
Accountancy. The Convention terminated with a 
delightful dinner at the Palmer House. 


Research 


Personal contacts and informal conversations enabled 
the President and Mr. Bertram Nelson to obtain a con- 


spectus of the field of accounting research in U.S.A. and 
' Canada ; 


The American Institute of Accountants has been 
generous in its support of research, and Mr. Nelson had 
the advantage of meeting members of the American 
Institute’s Committees on Accounting Procedure, on 
Auditing Procedure, and on the Selection of Personnel, 
members of its Board of Examiners, and Mr. Carman 
Blough, the Director of Research. 

A short but pleasurable visit was made to the 
Harvard Graduate School of Business Administration, 
Boston, where there were conversations with Pro- 
fessor T. H. Sanders (who is Professor of Accounting 
and who some years ago visited the accountancy pro- 
fession in Great Britain), Professor Joseph Snider 
(Professor of Business Economics), and Professor Ross 
Walker (Professor of Business Administration). 

Visits were paid to other Universities, including the 
School of Business at Columbia University, New York 
(where Professor J. L. Dohr is responsible for the depart- 
ment of accounting), Chicago University, Toronto 
University and McGill University (Montreal). Mr. Earle 
C. King, the Chief Accountant of the Securities and 
Exchange Commission (an organ of the U.S. Govern- 
ment exercising control over companies and securities), 
and Mr. Phillip L. West of the New York Stock Exchange, 
were at the Chicago meeting and were helpful with 
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Research in accounting, economics and costing is 
undertaken on a considerable scale in the National 
Bureau of Economic Research, the Education Research 
Bureau (Professor A. E. Traxler) and the National 
Association of Cost Accountants (Mr. Clinton Bennett, 
C.P.A., Mr. Arthur Gunnarson and Dr. Raymond 


Marple). 
. Visit to Canada 

The President of the Society had looked forward with 
particular pleasure to meeting representatives of the 
profession in Canada, who had extended warm invita- 
tions to him, and also to meeting Incorporated Account- 
ants who were resident in Ontario and Quebec. 

At Toronto, the President of the Dominion Association 
(Mr. E. J. Howson) and the President of the Institute of 
Chartered Accountants in Ontario (Mr. J. G. Glassco), 
other members of the profession, and Mr. Clement King 
(the Secretary, Dominion Association) kindly arranged 
a luncheon party in honour of Sir Frederick Alban, Mr. 
Bertram Nelson and Mr. Garrett, where they had the. 
pleasure of meeting Colonel H. D. Lockhart Gordon, 
D.S.O., F.C.A. (Canada), F.S.A.A., who is the Chairman 
of the Society’s Canadian Committee and who was 
recently presented with life membership of the Ontario 
Institute in recognition of his long and valuable services 
to the profession in Canada; also Mr. Kris Mapp, F.C.A. 
(Canada), A.S.A.A., and Mr. W. J. Saunders, F.C.A. 
(Canada), F.S.A.A. 


TAXATION 


Earned Income 
The following income ranks as earned for the purposes 
of the Income Tax Acts :— 
(a) Any remuneration of an individual from any office 
or employment of profit held by him. . 
Any pension, superannuation, or other allowance, 
deferred pay, or compensation for loss of office given 
in respect of past services of the individual or of the 
parent of the individual in any office or 
employment of profit. 
(c) Any pension, etc., given to the individual in respect 
, of past services of any deceased person, whether the 
individual or husband or parent of the individual 
contributed to such pension, etc., or not. 


(b) 


(@) The net annual value of any property attached to or . 


forming part of the emoluments of any office or 
employment of profit held by the individual. 

(e) Any income immediately derived by the individual 
from the carrying on or exercise by him of his trade, 
profession or vocation, either as an individual or as an 

ing partner, and whether charged under Schedule B 
or edule D, i.e., farming, etc. 

(f) Civil List pensions. 

(g) Any annuity, pension or annual payment paid to an 
individual or to his widow or child, or any relative or 
dependant of his, by his éx-employer or the latter's 
successors, even if the pension is voluntary. 

(hk) Income from patent rights in the hands of the actual 
inventor. 

Profits accruing to a sleeping partner are unearned, 
but it takes only the slightest active interest to make 
the partner an acting one. 

In connection with the earned income allowance, the 
following points must be noted : } 

1) Any expenses properly deductible from the income 

” must be deducted ore calculating the allowance, 
which is given on the income enjoyed by the tax- 


payer. 
(2) Similarly, if annual charges exceed the unearned 
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In addition to this function, private hospitality was 
generously extended by Mr. and Mrs. Howson, Colonel 
and Mrs. Lockhart Gordon, Mr. and Mrs. Kris Mapp and 
Mr. George Morrison. 

A brief visit was made to Montreal, during which the 
the following Incorporated Accountants entertained Sir 
Frederick and Mr. Garrett at a dinner party: Mr. 
A. E. Bishop, Mr. C. S. Allin, Mrs, Freda Day, Mr. 
G. H. Bridge, Mr. Percy Black, Mr. C. A. Ellis, Mr. 
E. A. Pounds and Mr. E. G. Foggo. The visitors were 
also welcomed at a Juncheon given by Mr. Vincent 
Burke, the President and members of the Council of 
the Institute of Chartered Accountants of Quebec and 
were entertained personally by other members of the 

fession, including-Mr. Guy Hoult, C.A. (Canada), and 
Professor Kenneth Byrd, A.C.A. (England and 
Wales), and Professor Donald Patton, C.A. (Canada) of 
the Faculty of Commerce at McGill University, where 
courses are given for students qualifying for the Quebec 
Institute. 

Sir Frederick Alban, Mr. Bertram Nelson and Mr. 
Garrett returned to Great Britain after a visit of three 
weeks to the United States of America and Canada, 
enriched with much useful information and, above all, 
happy memories of the exceeding kindness of many 
professional friends. 

The series of articles on the Companies Act, 1948, interrupted 
is cmnbtareaah tees afedaia edltermenes todd cottons 


Taxation Notes 


income, the excess must obviously have come out of 
earned income, and must be deducted before calcu- 
lating the allowance. 


' Example: An individual’s income for 1948-49 is as 


' follows :— 

House, N.A.V. ... £40 
Dividends an 200 

Salary .. 800 

1040 

Interest on Loans .. 260 
— 300 
£740 


The earned income allowance is given on £740 only, 
being the amount enjoyed by the tax-payer. 


Assessments 

For the benefit of our younger readers, it may be 
helpful to re-state the principles of collection of income 
tax, where allowances affect several sources of income. 
There is no statutory rule as to which income is to be 
affected by any particular allowance; indeed, the 


- taxpayer can have the income tax on his allowances 


set against the sur-tax payable in respect of the previous 
year if he so desires. 

The practice, however, is to set allowances first 
against earned income so far as possible. Where the 
earned income is from several sources, some of them 
small in amount, the spread may be difficult to follow 
unless a Form 70 is obtained from the Inspector of 
Taxes, showing how the allowances have been dealt 
with 


In the case of a partnership, allowances are absorbed 
as far as possible against income from the partnership. 
This prevents one partner from being able to guess 
another’s income, as he might be able to do from the 
allowances left over were they set first against other 
income. 
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; Pe 1240 Sad 
Allowances : 340 
a Earned Income 1/5th of — 

£1100 ese _ £50 at 3s. i... = ove £710 0 

= Personal aie ee: -.- 180 200 at6s.—... es ete 60 0 0 

oe Additional Personal, 4/5ths 90 at 9s. See o<é 40 10 0 

& of £400, max. ... 110 

tH 3children.... re --- 180 Tax to be borne... ow. 16 0 

Dependant eve eee oes: ae 740 Add Tax on excess of annual 

; 5 pa charges over unearned income— 


£200 at 9s. 909 0 0 
Tax payable ... an -. £198 0 0 


L.A. ... £1000 
r P.A. 110 .. 460 
eee £540 
i —_ £50 at 9. 8710 0 
at 60 0 0 
| sae eee 290 at 95 130 10 0 
Va ve Husband : £198 0 0 
£50 at 3s. ... ie oe 710 0 
200 at 6s. ... Pi ee 60 0.0 Example 2—1948-49 :— 
40 at 9s. ... ove eve 18 0 0 Foreign Dividends £200 
£141 0 0 House “o a 
Deduct Tax suffered on. Earned Income (Business 
dividends, £100 at 9s. ... 45 0 0 650 
} Tax payable ... .... £96 0 0 Stas Sate Renase sated 
500 
This would probably be collected as follows :— — = 
Sch. A Sch. E Sch. D 5 3 children 180 
Income £40 «£200 8500S 8400 ae 
ELLA. £40 £100 £80 260 
? --- £20 160 an 110 Bar 
~ Children oe 20 — 1 — £50 at 3s. £710 0 
mdant ... a (— 50 — 
Depe sentient £10 at 6s. 3 0 0 
=— — oe — Tax to be borne oul -. £1010 0 
Nil Nil £190 £210 Add Tax on charges £150 at9s. 6710 0 
Sch. D a Tax payable ... £78 0 0 
wife 
£50 at 3s. £710 0 £50 at 3s. £710 0 Sch. D Sch. D 
140 at 6s. 42 0 0 160 at 6s..48 0 0 ~ Sch. A Case V Case I 
Ae te combclapipitane Assessments ie £50 £200 ° £400 
4910 0 55 10 0 Less allowances— 
Less Balance of re- BAS Si ie £80 
duced Rate re P.A. ‘3 Sei 180 
Dividends— Children ont £40 140 
£60 at3s. 9 0 O —— | 
#40 10 0 £55 10 0 £50 £160 Nil 


Where annual charges are involved, these must be 


Yas 0 
kept in charge at the standard rate. While they are 100 at 9s. ... 0 
deductible in arriving at the statutory total income, 50 at 9s. ... £22 10 0 _ 
they are not deducted in the assessments, as these must £2210 0 £5510 0 


include the tax deductible from the annual charges. a 
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* Example: 1948-49 :— Example ; ] 
a . Rarned Yncome: Dividends oes oe said mid ose 
¥ ; Earned Income at: sin on wai moa 
é . Directors’ Fees  ... _—.... 200 19: 
c Wife’s Salary... ... —-.. 400 — RUSE II. oer. wtce Xn | ae 
. ; Unearned income : / I 
‘ House N.A.V. den --. £40 ELA, i és bon ees «-. £160 
% Dividends ... ... — ... 100 Se ee ee rere See 
ie —~ 40D Oe eee ee 
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£1 
4 £500 = 
a Tax chargeable : ar 
— Vite LOO ——— = 
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Spending Money 

It gives food for thought to compare the spending 
money of a salaried married man with two young 
children in 1938-39 with that of a similar man in 
1948-49. 


1938-39 1948-49 
. Income Income 
Income - Tax (in- Balance Tax (in- Balance 
cluding cluding 
sur-tax) sur-tax) 
£ £ £ gz £ 
500 8 492 23 477 
1,000 112 888 180 820 
1,500 222 1,278 360 1,140 
2,000 359 1,641 540 1,460 
5,000 1,553 3,447 2,403 2,597 
10,000 4,265 5,735 6,328 3,672 
20,000 11,115 8,885 15,603 $4,397 
Thereafter, 
for each 
£1 of next ; 
£10,000 14s. 6d. 5s. 6d. 19s. 6d. 6d. 
Then for 
each £1 of : 
any excess 15s. 5s. 19s. 6d. 6d. 


It would be interesting to be able to find out how many 
salaried taxpayers have had increases in salary com- 
mensurate with the increase in the cost of living. Cost 
of living bonuses, of course, are taxable, and the recipient 
can only live out of his spending money. 

A man who earned £2,000 in 1938-39 (spen ding money 
£1,641) would need to earn {2,402 in 1948-49 to have 
the same spending money, though his standard of living 
would be lowered (and he might then be no longer 
entitled to the child allowance). 

Where the income is wholly unearned, the above 
tax figures are increased, and the spending money 


decreased, by tax on the earned income allowance.» 


In the case of incomes over £1,500 in 1938-39, this is 
at 5s. 6d. = £82, and in the case of incomes over 
£2,000 in 1948-49, £400 at 9s. = £180. 


Profits Tax—Directors’ Remuneration 


The effect of Section 63, Finance Act, 1947, and 
Section 71, Finance Act, 1948, is that the term 
“remuneration ’”’ in relation to a company director 
means every penny paid or payable to that director by 
the company in respect of his services to the company, 
whether as director or otherwise, including in par- 
ticular :— 

(a) Remuneration for services to the company of a 
secretarial, advisory or technical nature, 
and, in addition, 

(6) All sums in the nature of or benefits accruing 
after April 5, 1948, which have to be included in his 
income under Schedule E as a result of Part IV, 
Finance Act, 1948, less such deduction as is allowable 
under Rule 9 of Schedule E for expenses wholly, 
exclusively and necessarily disbursed in earning his 
income. 

Te cones te 00 eee Oe ee 
purposes in the case of a company controlled by the 
directors (i.e., the excess over the maximum allowed) 
is not to include the following, which are therefore not 
affected by the said maximum :— 

@ Remuneration for services rendered to the company 
by a director in the course of his carrying on his own 
business, provided (and so far as) the remuneration 
falls to be credited to his profit and loss account for 
the purposes of Cases I or Case II of Schedule D (as 
may be appropriate). 

(6) Remuneration to a director who is a member of a 
profession and separately remunerated as an employee 
of the company, for services rendered in his pro- 
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fessional capacity, provided the services are rendered 
as a solicitor or accountant or are services (not of a 
secretarial or managerial nature) not of a nature 
directly connected with the business carried on by the 
company. The amount of remuneration that need not 
be included in such cases is that considered to be 
reasonable and necessary remuneration for the services 
in question ; any excess remuneration will be included 
in the amount to be added back if the total, including 
that excess, exceeds the maximum allowable. 


Legacy Duty 

While it is convenient to regard the Finance Act, 
1947, as doubling the rates of legacy and succession 
duty except in the case of charities, there are instances 
where it is important to remember that the Act in fact 
imposes an additional duty equal to the former duty. 

As an example, although where a legacy is settled 
on persons in succession all liable to the same rate of 
duty, the duty is normally payable at once at that rate 
on the corpus of the legacy, if a legacy is left to the 
deceased’s brother for life with remainder to a charity, 
although both are now liable at 10 per cent., it seems 
that payment cannot be made on the corpus; the 
brother is liable to two separate duties at 5 per cent. 
each on his life interest as capitalised from the tables ; 
the charity will pay when the brother dies, on the value 
at that date. 

Again, if before April 16, 1947, A died, leaving his 
estate to his sister for life with remainder to his brother, 
duty will have been paid on the corpus at 1 per cent., 
and but for the change in law, no duty would have been 
payable on the sister’s death. It is provided, however, 
that the “ further ” duty of 5 per cent. must be paid on 
the value of the corpus at her death after the said date. 

A third example is that where A, who died before 
1947, left the residue of his estate to B for life, then as 
should appoint, and in default of appointment, to 


On A’s death, B will have been on the capi 
value of his life interest. If A after April 15, 1947, 
appoints by deed (whether in favour of himself or 
another), duty becomes payable on the corpus of the 
legacy at the old rate, with a deduction for the legacy 
duty already paid, and also the “‘ further ’’ duty becomes 
payable on the corpus. 

Another interesting instance is where A died before 
1947, leaving a legacy on trust for his widow for life, 
then to his child for life, with remainder to his grand- 
child. As all the beneficiaries are liable at the same 
rate, legacy duty will have been paid on the corpus at 
1 per cent.. On the death of the widow after April 15, 
1947, ‘‘ further’ duty will be payable on the capital 
value of the child’s life interest, and on the child’s 
death, “‘ further” duty will be payable on the corpus 
at that date. So far as the “ further ’’ duty is concerned, 
the legacy did not pass to persons chargeable at the 
same rate, since the widow was not chargeable at that 
(further) rate. 


**Free of Duty’’ Legacies 

The imposition of the further legacy duty, which, in 
effect, doubles the rates, throws the limelight on the 
free of duty rates. It will be remembered that duty is 
not charged on duty, and, therefore, if a testator can be 
reasonably sure of the amount of his estate he can 
increase the benefit to his legatees by leaving as much 
of his estate as possible “ free of legacy duty.” 

As an example, if a testator has the following estate, 
the position would be as set out in the respective columns 
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eae ee £50,000 It must be borne in mind that a bequest of real 
Estate Duty 22 per cent. 11,000 “ free of duty” renders the estate and/or 
£39,000 succession duty in question liable to legacy duty. 
7 ee Sen tees ae Selene naar oe oe 
a the position is that the testator has left 
If left subject to Legacy Duty to the devisee, with sufficient cash to pay 
Legacy Benefit to of the duties in question, and that cash is a legacy. 
Legatees Legacy =" — If the bequest is “ free of all duties,’ the estate will 
fo ee ee 
i 1 9 ’ ’ ’ 
Ho 208. 5,000 1,000 4,000 Special Contribution 
*Residue to A reader points out that in the illustration of ‘‘ Hard 
charity ... 10% 4,000 400 3,600 Cases,”” on page 188 of the August issue, the sur-tax 
would be payable on £3,500, and the Special Contribution 
Total Benefit to legates yd limited to the excess of the total income over £2,000, 
Legacy duty as i.e., £1,500. This reduces the total taxation to £3,022 10s. 
£39,000 This is correct and we regret the drafting error. ; 
Allowances under the Income Tax Act, 1945, and 
If left “free of legacy duty” Sch. B. 
Legatees Legacy Legacy Benefit to Section 23 of the Income Tax Act, 1945, provides that 
Duty Legatee the allowances for machinery and plant shall, with any 
£ £ t necessary adaptations, apply (inter alia) in relation to 
Widow ve 29 19,608 392 _ 19,608 the occupation of lands where the profits are assessable 
— cr 3030 ai87 on ater otherwise than by reference to assessable value. It 
ae oe ed $s %o 4 also provides that where the profits have, for any year 
charity 10% 4.000 400 3,600 of assessment, been determined by reference to assessable 
" : value, the amount still unallowed, as at any time after 
Total Benefit to legatees 36,466 the end of that year of assessment, is to be determined 
Legacy duty —_—— 2,534 as if there had been allowed in that year of assessment, 
50.000 the same deductions for wear and tear as would have 


* Cannot be “ free of duty.” 
If there were more legatees at high rates, the 
“ saving ’’ would be greater still, thus :— 


If legacies amounting to £38,000 were left to strangers, 
with residue to another ——- 


= ser 7,600. 200 
Benefit to legatees Sie --. £30,400 £800 
If cae ee * free of duty ” :— 

Benefit to legatees -- £30,400 £30,400 
Legacy duty 6,080 

Cost to estate baa See --- £36,480 

Leaving a residue of sioh tae 2,520 

Less Legacy Duty * on 504 
, 2,016 
Net residue £2,016 

Net benefit to all beneficiaries ... £32,416 
This is a saving of £32,416 — £31,200 = £1,216, made up of 


. £7,800 — £6,584 = £1,216. 
Alternatively, there could be left legacies of £31,667 
free of duty, viz. 


Legacies ~~ mY --» £31,667 
Duty 20 per cent.... i 6,333 
Total cost . £38,000 


| ‘The reaidve would be as in the first instance; a saving, 
compared with the first instance of £1,267, and with 
the second of /6,584- (£6,333 + £200) = £51. As 
compared with the second instance, the residuary 
legatee would get £800 the same amount as in 
the first instance), i.e., £1,216 less, but the other legatees 
would get {1,267 more. 


been allowed if the profits had been determined other- 
wise than by reference to assessable value. In other 
words, an assessment under Schedule B is deemed to 
take into account all wear and tear allowances, and if 
the taxpayer swims out of Schedule B into Schedule D, 
his wear and tear allowances will proceed as if he had 
had them while under Schedule B. 

It should be noted, however, that the initial allowance 
is not included and should be ignored. 

It is the official view that if a claim is made under 
Rule 6 of Schedule B for a reduction of the Schedule B 
assessment to the profits of the year, the assessment is 
still “‘ by reference to assessable value”; Rule 6 only 
adjusts that assessment. 

A person previously assessed under Schedule B who 
sells plant while under Schedule D, will therefore be 
entitled to a balancing allowance (where relevant) only 
by reference to the “‘ amount still unallowed ” (less, of 
course, the proceeds of sale) arrived at as above. 

Where a balancing charge arises, however, a different 
principle applies. Such a charge is limited to the total 
of the specific allowances granted to the taxpayer 
(Section 17 (4)). So long as the taxpayer was under 
Schedule B, he received no allowances under the Act, 
and the balancing charge cannot exceed the allow- 
ances he has had in fact and not notionally. 

A taxpayer who swims out of Schedule D into 
Schedule B cannot be made liable to a balancing charge 
on sales of plant while under the latter Schedule, any 
more than he can claim a balancing allowance, notwith- 
SRC Serres We Nae NE SHER ee 

When a farmer retires from farming, that constitutes 
a permanent discontinuance, and sales on or after that 
date cannot give rise to balancing charges or allowances 
(Section 17 (1)). The position where some activity 
continues (e.g., where under local custom the outgoing 
tenant retains corn in stack) is sub judice. If a farmer 
sells one farm and buys another, that is not permanent 
discontinuance; the above remarks apply only on 
complete retirement. 
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ACCOUNTANCY 


‘Recent Tax Cases 
By W. B. COWCHER, O.B.E., B.Litt., Barrister-at-Law 


Schedule D—Case I—Finance company dealing in 


stocks and shares and acquiring, developing and turning to — 


account gold-mining concessions—Transfers of developed 
concessions to other companies in consideration of allotment 
of shares therein—Whether taxable profit obtained at time 
of transfer, or only when shares sold. 

Gold Coast Selection Trust v. Humphrey (House of 
Lords, July 14, 1948, T.R. 253) was noted in our issues 
of October, 1946, and March, 1947. In the House of 
Lords, the decisions of the City of London, Wrottesley, 
J., and the Court of Appeal upon the main issue in 
favour of the Crown were affirmed by a majority, 

—formerly Lawrence, L.J.—dissenting ; but 
the question of valuation was referred back to the 
Commissioners for them to re-consider their figures in 


accordance with their Lordships’ directions. Lord — 


Simon delivered the judgment of the majority. 

The Trust was a finance company dealing in stocks 
and shares, developing gold mining concessions, and 
turning them to account by means of the formation of 
other companies to take over areas proved to’be gold- 
bearing in commercial quantities. The consideration for 
the transfer was the allotment to the Trust of fully-paid 
shares. Taking one of the transactions by way of illus- 
tration, the Trust had in 1934 sold a concession to 
Marlu Gold Mining Areas, Ltd., a company incorporated 
in that year with a capital of £2 million in 5s. shares. 
The consideration was £800,000 in 3,200,000 shares of 
5s., fully paid. Two days after the sale agreement, 
Marlu made a public issue of 2,000,000 shares of 5s. at 
par, and the Trust underwrote 1,600,000 of these shares 
in consideration of a two years’ option upon 1,200,000 
shares at 6s.. The whole issue was fully subscribed, the 
Trust itself taking up and paying for 10,579. In addition, 
it purchased some shares in the market, and, later, 


- bought 545,939 shares under its option. At all material 


times the Trust controlled Marlu by reason of the size 
of its holdings. The cost to the Trust of the concession 
at the time of its sale to Marlu was £107,875, and this 
was the figure at which the 3,200,000 shares appeared 
in the books of the Trust. 

The Commissioners had found (1) that when the last- 
mentioned shares were allotted to the Trust there was 
a realisation, and (2) that at the date of allotment their 
value was par. The first finding was not disputed, but 
upon the second finding it was argued that no asset such 
as a block of fully-paid shares can be regarded as cash 
for income-tax purposes in the year of the transaction 
unless the asset is readily convertible into money in 
that year. The appellant further contended that the 


- valuation at par was vitiated by the fact that the 


General Commissioners had assumed that the shares 
must be valned at £800,000 because that was the amount 
of the agreed consideration. It was conceded for the 
Crown that if the Commissioners had done so, this was 
an error. The decision of the House upon the main 
point was summed up by Lord Simon as follows : 

** In cases such as this, when a trader in the course of 
his trade receives a new and valuable asset, not being 
ce gampest 94 aoe of hagh = grag md 

. the of com; e ann or 
saute op actouing, oa bie. foam tos: Suuin: deal be 
valued as at the end of the accounting period in which it 
was received, agen Megas te Rete I Se ee: 
able till la 

The wonde se Malice axe to be sontensted swith the view 
commonly held previously that valuation should be as 
at the date of allotment. 


Upon the subject of valuation, the directions were as 
follows : 

(a) The fact that an asset cannot be realised at once may 

reduce its present value. 

(6) If the asset takes the form of fully-paid shares, the 
valuation will take into account not only the terms of 
the agreement, but a number of other factors, such as 
(i) prospective yield, (ii) marketability, (iii) the general 
outlook for the type of company which has allotted 
the shares, (iv) the result of a contempo 
offering similar shares for cnbuoriptina, {vk Ine napital capital 
position of the company, and so forth. (vi) The possi- 
bility that there may also be an element of value in the 
fact that the holding of the shares gives control of the 
company. 

After these counsels of perfection, Lord Simon, in 
effect, said that valuation being an art and not an exact 
science, the Commissioners must make their estimate of 
value upon the evidence before them ; and the result 
would be a conclusion of fact. The case was, therefore, 
remitted for this purpose ; and, paradoxical as it may 
seem, the complexity of the prescribed method may 
make for the easier solution of such problems by practical 
men. 


Income-tax—Trade—Business of ing factory can- 
teens—Repair of utensils—Liability in respect of utensils 
employed in trade but not owned—No payment made in 
respect of liability—Whether estimated liability deductible 
in arriving at profits—I.T.A., 1918, Schedule D, Cases I 
and II, Rule 3 (d). 

Peter Merchant, Lid. v. Stedeford (K. B. D., July 9, 
1948, T.R. 241) belongs to a class of case where the law 
works harshly. The appellant company managed factory 
canteens owned by other persons, and its business had 
grown from small beginnings to be a very large concern. 
Under the customary contract, the light equipment and 
utensils were supplied by the owner of the canteen, but 
the appellant company undertook to maintain them 
“in their original quantity and quality ”’ ; and losses in 
breakages and pilfering were found to be very heavy, in 
fact, equal to 24 per cent. of the turnover in refreshments. 
Nevertheless, no case had arisen where the appellant 
company had been required to replace equipment 
against its will during the continuance of the contract, 
although in one or two cases where contracts had been 
terminated, the factory owners had been the replace- 
ment values of the shortages of equipment. These 
payments had been allowed as deductions in computing 
profits. For the four years 1941-2—1944-5, the estimated 
“accrued liabilities’ amounted to £145,306, and the 
appellant company claimed to be allowed in respect of 
these years £145,000 in addition to the actual allowances 
made for replacements. It was contended by reference 
to other cases that the profits of the business had to be 
computed according to principles of sound commercial 
accounting, and it was claimed that there was no rule 
to prevent the deduction claimed. The General Com- 
missioners had refused the claim, and Singleton, J., 
affirmed their decision. He held that the liability of 
the company was not correctly described as a debt or 
liability which had “accrued” under the contract. 
If any claim had been put forward, it would have been a 
claim for damages. Referring to Rule 3 (d) to Cases I 
and II of Schedule D, whereby deduction was restricted 
to the actual expenditure upon replacements, he said 
that whilst this rule only applied to cases where the 
utensils, etc., were owned by the taxpayer, there was no 
real difference in principle, and, having so found, the 
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decision of the House of Lords in Naval Colliery Co., Ltd. 
v. C.I.R. ((1928) 7 A.T.C. 48, 12 T.C. 1017) gave what he 
believed to be “‘ the proper and accepted practice.” 
The harshness of the operation of the rule is apparent 
in cases of great magnitude ; but it affects all businesses 
to a greater or less degree, and it is difficult to see a 
remedy which would not be worse than the disease. 


E.P.T.—Business of surveyors, estate agents, auctioneers 
and valuers—Whether business professional throughout— 
Apportionment of income—Finance (No. 2) Act, 1939, 
Section 12 (1), (3). 

Ward, Bateson and Smith (Young and White) v. C.I.R. 
(K.B.D., July 14, 1948, T.R. 283) raised the question 
whether the whole business of a firm of surveyors, estate 
agents, auctioneers and valuers was professional in 
character. The General Commissioners had held that it 
was not a “ profession ’’ within sub-Section (3) of Section 
12 of the Finance (No. 2) Act, 1939, and as, no doubt 
owing to the run of the figures, neither party in the case 
wished for the profits of the business which were clearly 
professional to be separated from the remainder, Single- 
ton, J., affirmed their decision. He held that, whilst a 
great deal of the work of an estate agent was professional, 
few people would say that the ordinary work of an 
auctioneer in regard to house property or furniture was 
so. Referring to previous decisions in regard to opticians, 
he said he found it difficult to deal with cases when 
““an optician one day is said to be professional, and 
another day another optician is said to be non-pro- 
fessional, on facts, so far as I can see, which are just the 
same.” The facts of the case are to be compared with 
those in Escritt & Barrell v. C.I.R. (1947, 26 A.T.C. 33), 
where Atkinson, J., had held that the business of 
another firm of surveyors, etc., was mainly professional. 


Income-tax—Residence—O fficer serving in United King- 
dom—Inheritance of estate in Eive—Prior to call-up for 
service, householder in United Kingdom—Kept in United 
Kingdom by military duties—Whether resident in Eive but 
not in United Kingdom—Finance Act, 1926, Section 23, 
Schedule II, Part I, para. 1 (a), Part II, para. 4. 

In Lord Inchiquin v. C.I.R. (K.B.D., July 16, 1948, 
T.R. 279), the question arose out of Section 23 of the 
Finance Act, 1926, whereby relief from double taxation 
was given in respect of British and Eire income tax. 
Appellant’s claim was that for the years 1940-1 and 
1941-2 he was resident in Eire and not resident in Great 
Britain or Northern Ireland. In 1929 he had succeeded 

_toan Irish peerage and to the ancestral estate, upon which 
it had been agreed that his mother should live during 
her lifetime. For some years prior to 1929 and for some 
years afterwards, appellant had lived in England and 
had married there ; and at the outbreak of war in 1939 
he and his wife and children were living in a London 
flat. As an officer on the Reserve, he was called up ; and 
he then gave up his flat and thenceforward moved about 
from place to place as his miJitary duties required. For 
a time his wife and family followed him. In June, 1940, 
his mother died and it became desirable that he should, 
when he could, go to Eire and live on his estate ; and 
although it was not until January, 1942, that he was 
able to do this for any length of time, his wife had gone 
to live there permanently in August, 1941. 

The Special Commissioners had held upon the 
evidence that appellant was resident in Great Britain 
and Northern Ireland during both 1940-1 and 1941-2, 
and Singleton, J., upheld their decision as a finding of 


fact for which there was evidence. At the same time, he | 


expressed the view that there was some evidence upon 
which it might have been found that appellant ceased 
to be resident when his wife went to live permanently 
in Eire in August, 1941. 


ACCOUNTANCY 


E.P.T.—Invesiments—Paper manufacturer—Shortage of 
pulp—Company’s premises surplus to requirements—One 
building let on lease, another offered to and requisitioned by 
Admivralty—W hether rents from these buildings investment 
income—Compensation (Defence) Act, 1939, Section 2 
(1) (a), (2)—Finance (No. 2) Act, 1939, Section 12, 

Schedule VII, Part I, para. 6. 

Albert E. Reed & Co., Lid. v. C.I.R. (K.B.D., July 15, 
1948, T.R. 273), was a case indistinguishable in principle 
from C.J.R. v. Broadway Car Co. (Wimbledon), Lid. 
(1946, 2 All E.R. 609, 25 A.T.C. 321), where the Court of 
Appeal had reversed a decision by Macnaghten, J., who 
had bimself reversed a decision by the General Com- 
missioners. The Court of Appeal decision had not been 
given when the present case came before the Special 
Commissioners. Their decision was defended in Court as 
a finding of fact ; but Singleton, J., whilst recognising 
that he had no right to interfere with such a finding, 
said it was important that there should be something in 
the nature of a principle, and that if the two cases were 
the same, there should not be separate and distinct 
decisions upon them. He had, however, previously 
drawn attention to the fact that the Special Commis- 
sioners had attached importance to the temporary nature 
of the letting, and he held that if the income was from 
an investment it did not matter whether it was for a 
short or an indefinite period. In other words, whilst the 
finding of fact was unappealable, he had found that the 
legal interpretation of those facts had been wrong. This 
was an error of law which would be appealable, and, 
therefore, the decision, despite the judge’s plea for 
consistency, cannot be regarded as one where a finding 
of fact was reversed. 


Income-Tax—Sale of business owned by vendor to private 
company—Vendor becoming managing divector—Service 
agreement under which annuity payable to vendor's widow 
whilst personal representatives held at least stated number 
of shares—Cancellation of provision for lump sum— 
Whether lump sum deductible in computing profits of 
business—Income Tax Act, 1918, Schedule D, Rules 
1, 2; Cases I and II, Rules 1, 3 (a) (i). 

Alexander Howard & Co., Lid., v. Bentley (K.B.D., 
July 19, 1948, T.R. 289) was the case of a lump sum 
payment and was technically interesting. Mr. Howard 
had, in 1934, converted his business into a private 
company and entered into a service agreement with it, 
whereby under one of the clauses, an annuity of £1,000 
was to be paid to his widow during her life so long as his 
personal representatives held at least 10,000 shares in 
the company. The annuity was to be paid out of the 
profits of the company. In 1943 an agreement was 
entered into whereby the company was released from its 
obligation to pay the annuity in consideration of the 
sum of £4,500 paid to Mr. Howard, and the question 
was whether this amount was admissible as a deduction 
in computing the company’s profits for the’ year 1943. 
The Special Commissioners had found that the provision 
regarding the annuity was not part of the consideration 
for the sale of the business, and that it was not part 
of the remuneration for the services of Mr. Howard 
as managing director. They considered it to be more in 
the nature of an additional right appertaining to any 
shares which might be held by Mr. Howard’s personal 
representatives, and had decided in favour of the 
Revenue upon the grounds that by the payment the 
company, in well-known words, “ secured an enduring 
advantage.’’ Singleton, J., affirmed their decision, holding 
upon the findings of the Special Commissioners that the 
£4,500 was not paid for the purposes of the trade at all. 

It is to be noted that the decision was affirmed as a 
finding of fact ; but cases of somewhat similar facts are 
by no means rare. 
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Publications 


Accounts: The Law and Practice relating to 
Profit and Loss Accounts, Balance Sheets, and Group 
Accounts, by Vivian H. Frank, M.A., F.C.A. (Sweet 
and Maxwell, Ltd., London. Price 25s. net.) 

Many books purporting to deal with accounting consist 
largely of voluminous advice on throwing dust in examiners’ 
eyes. It is, therefore, a pleasure to find a volume written 
at a more sophisticated level, containing real help for the prac- 
titioner and the industrial accountant as well as the student. 
The main contents are a summary of the new legal require- 
ments, a survey of practice exemplified in published accounts, 
and some useful hints on consolidation and the analytical 
interpretation of accounts. The author says, ‘‘ Accountancy 
is no longer limited to the technical work of preparing ac- 
counts. It includes the art of communicating the sense of 
accounts to anyone who may be interested” and this com- 
ment indicates his main theme. 

The references to some of the more profound problems of 
accounting disappoint because little is said to assist in their 
solution. Thus, eight pages on Stock and Work in Progress 
consist, apart from fifteen lines, of reproductions of the 
English and American Institutes’ recommendations, the 
former scarcely meriting the paper used, since every accoun- 
tant reading this book would already have them by him. 
Current controversies could not, perhaps, be done justice in 
a book of 232 pages, of which 100 are taken up by repro- 
ductions, notably by an uneconomic allocation of 24 pages 
to the accounting provisions of the new Act. However, most 
of the borrowings, namely, reproductions of the accounts of 
U.K. and U.S.A. companies, are of considerable value. . 

At certain points the author has entered the field of contro- 
versy unintentionally. At page 72, the example of share- 
holdings not constituting a holding company/subsidiary 
relationship apparently misfires ; at page 16 is the surprising 
comment : “‘ Realised capital profits which are available for 
dividend can now be transferred from capital reserve . . . to 
revenue reserve.”” The example of consolidation chooses to 
have an inter-company shareholding in the parent company, 
and though the amount is not material, Mr. Frank ought to 
have mentioned the abstruse arithmetic involved in calculat- 
ing the minority share of reserves in such, fortunately rare, 
cases. 

In a book of such merit, these criticisms must not be urged 
too strongly. Anyone spending an hour checking this 
specimen consolidation in detail will find his facility in larger 
practical cases greatly increased. 

The price, 25s., is unfortunately no less than many current 


works ; but, apart from the binding, the production is ex- — 


tremely fine, and it is a pleasure these days to see such 
excellent composition on good paper.—H.N. 


Report of the Joint Committee on Hospital Accounts. 
(Institute of Hospital Administrators, 13, Maxe Pond, 
London, S.E.1. ice 8s. 6d. net.) 

In July, 1946, a joint committee composed of repre- 
sentatives of the Institute of Hospital Administrators, the 
Institute of Chartered Accountants and the Institute of 
Cost and Works Accountants, was set up by the first-named 
Institute “‘ with the object of making a complete examination 
of hospital accounting and of formulating a set of accounts 
which could be applied to all classes of hospital in the National 
Health Service.”” The Committee held 32 meetings and its 
report was published in July, 1948. 

The contains sections on: General Recommenda- 
tions; Income and Expenditure Account and Balance 
Sheet ; Income and Expenditure Accounts of Special Funds ; 
Supplementary Accounts; Grading. of Staff; Working 
Statements; Financial Records ; Salaries and Wages ; 
Stores Control and Accounts ; ‘and Statistical Returns. 
A number of specimen accounts "and forms is given, together 
with notes thereon. 

The publication is a difficult one to review. It is designated 
a report, but it is a rather curious mixture of a report and a 
text-book on elementary business routine. Viewed as a 
report it contains far too much detailed routine matter ; 
viewed as a text-book it fails because the information given 
is sketchy and incomplete. In a report of this kind one 


would hardly expect to find instructions on how to examine 
invoices, to prepare aeesete | for payment; the treatment 
of discounts; the making of entries in books ; and the 
maintenance of personal record cards. Yet these and many 
other matters of a similar type are dealt with therein. 

The principal recommendations of the committee are that 
hospital accounts should be kept on the income and 
expenditure system on a departmental basis, with a suitable 
unit of cost for each department, e.g., Wards—per patient 
day; Theatres—per operation; Laboratory 
geen etc. These units of cost are woes for use for 

purposes of making comparisons as between hospitals 
in substitution of the two units at present in use for this 
purpose, viz., cost per occupied bed, and cost per out-patient 
attendance. The departmental system necessarily involves 
the maintenance of a system of stores accounts and this is 
recommended by the committee. The committee also 
recommend the adoption of a balance sheet wherein the 
assets and liabilities of each Fund, e.g., General, Endowment, 
Special, etc., are shown separately for each Fund instead of 
the existing method where all items are shown under sub- 
jective headings analysed under the various Funds. 

Perhaps the greatest criticism of the report is that 
cally all the subjects treated therein have been dealt wi 
completely in an earlier publication. Although no pend 
nowledgment is given, it is clear from a comparison of the 
report with Captain Stone’s book on “ Hospital Accounts 
and Financial Administration” that the committee, in the 
preparation of its report, has made use of this book. There 
is in some cases a close co mdence between the words 
used and in the design of some of the forms included in the 


report. 


Authors’ Records and Accounts. By J. H. Burton, 
F.S.A.A. (Gee & Co. (Publishers), Ltd., London. 
Price 10s. 6d. net.) 

Mr. Burton gives i advice to authors on an 
accountancy s based on a simple cash book, petty cash 
book and ledger, supplemented by record cards for manu- 
scripts and for publishers. The book is a lucid and useful 
contribution on a difficult problem—the ition of account- 
ing technique to laymen. Could an author, for exemple, 


understand the alternative method of an analytical cash 


book and can he be expected to keep a journal, as suggested 
by Mr. Burton ? Can book-keeping be made more interesting 
and useful, so that it has functions beyond satisfying the 
Inspector of Taxes? It would be interesting to convince a 
jury of authors in search of an accountancy system which they 
can understand and use. Meanwhile, Mr. Burton gives much 
practical advice on accounts, on taxation and on business 
matters generally. —B.N. 


Special Contribution 


The Board of Inland Revenue have issued ex 

notes, similar to those issued on the Income yr d Act, 
1945. We welcome this extremely useful aid to under- 
standing the 1948 Act, but cannot help wondering why 
the Act could not be written with the same clarity. 
There is an unusual note of humour in paragraph 24, 
dealing with Foreign Trusts, where it is stated: “ If, 
therefore, a contributor has income arising under a 
foreign trust, he should not pay the full contribution, 
unless he wishes to bear it all himself.” 


The Lar Seility Ses thd: tk Sentbiet, teem Cane 
lectures by a member of its Council, Mr. Henry B. Lawson, 
M.C., B.A., LL.B., on “ The Companies Act, 1947.” The 
lectures were delivered in May, 1948. are available, 
rice 2s. 6d. each, post free, to members of the Society of 
weer hes rated Accountants, who should apply—with an 
indication of their membership of the yr RS the 
al of the Law Society, Chancery Lane, London, 
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The Month in the City 


FINANCE 


Funds Take the Lead 

The minor relapse in market which commenced 
in the middle of September tailed off just before the end 
of that month and was followed by a rise which quickly 
eliminated the decline and started some of the main 
indices well on the way to the level of the spring. The 
two real features were the strength of irredeemiable 
Government stocks and the marked recovery in indus- 
trial equities. By consent the main operative 
factor was institutional buying of the Funds with a 
marked preference for Old Consols and Dalton 2} per 
cent. and for the really long-dated issues. It was widely 
believed that the official selling of Daltons had ceased. 
However that may be, the yield on Old Consols fell 
from 3.22 to 3.15 during the period to October 13, 
over which the level of the Financial Times index of 
Government securities improved by only some .03 
per cent., and fixed interest in general by only a trifle 
more. The market was right in putting the accent on 
the rise in the Funds, both because they took the bulk 
of the business and because the rise in them was a 
potent factor in the general improvement. Actually, 
the growing conviction that war was remote, the 
renewed talk of inflation and a number of events affecting 
individual classes of security combined to raise the 
index for Ordinary shares from 115.1 to 117.6 over the 
period to October 13. When business really got going 
in the new account the Funds suffered a reverse while 
equities continued to rise. The levels of these indices 
on October 22 were for fixed interest 133.0 and for 
ang 119.5, while the yield on Consols was again up 
to 3.17 

So far as the Funds are concerned it is perhaps well 
to recall the fact that, after the fall in the first four months 
of the year, the gradual recovery had left the longs and 
irredeemables well behind as compared with the position 
at the end of 1947. The development of the early part 
of October did something to restore the previous position, 
but the margin between yields was still such as to 
suggest much less certainty as to the future of the rate 
of interest than apparently prevailed during most of the 
Daltonian régime. As to the general position in the 
market, most brokers would say that business remained 
at a very low ebb. What seems to be happening is that 
the institutions have come into the market as buyers and 
that there is some sign of activity spreading to large 
investors. It remains to be seen whether or no the 
general body of investors will take an appreciable part. 
Certainly the outlook contains so many uncertainties 
that it is hard to see very far ahead. 


The Rank Colossus 


In the world of company accounts the event of the 
month has been the appearance of the reports of the 
Rank group. That of the parent, Odeon Theatres, 
which contains nearly all the material published, runs 
to fifty pages of which not all are strictly necessary. It 
is not proposed in this column to criticise the accounts 
as such. They conform with the requirements of the 
Companies Act and it is to be hoped that, as further 
simplifications are effected, they will be clearer to the 
holders of some of the minor interests. Their showing, 
however, is a matter of considerable interest and most of 
the points of importance can be extracted from the 
consolidated balance sheets of the parent and of the 
General Cinema Finance Corporation, taken over by 
Odeon Theatres early this year. The former shows 
current assets of £12,244,000, of which £10,800,000 odd 


- stantial from the remainder. 


is on account of film production expenditure. Against 
this there are current liabilities of some {7,500,000 and 
loans, secured and unsecured, mainly from fellow 
subsidiaries, of over £6,750,000. In the consolidated 
figures of the t are to be found current assets of 
£19,835,000 (including £12,431,000 of film productions 
and rights) and current liabilities (including provision for 
taxation) of 23,800,000, of which almost £13,590,000 are 
bank loans and overdrafts partly secured. The gross 
assets of this undertaking, which covers film production, 
distribution and exhibition, exceed {66,800,000 and the 
whole is controlled by a holding of part of the i 
capital of the parent of which the total is £946,991. 
There are commitments for capital expenditure of more 
than £2,000,000 of which over half is to be financed 
overseas. Of the total of film production in the 
G.C.F.C. accounts 44 per cent. have been released and 
Mr. Rank is confident that these will realise the figure 
placed upon them, but he cannot form an opinion as to 
the remaining £6,000,000. Even the method of valuation 
of the released section is said to be less than satisfactory. 
Of course the overdrafts and loans ought to be dealt 
with, but it is not very clear at present just how this 
is to be effected, although the position of the G.C.F.C. is, 
presumably, improved now that it is tied up with the 
profitable theatre groups. However, further simplification 
and consolidation of the structure is promised and the 
intention is expressed of not attempting to extend the 
dominion of the group for the time being. 


Richard Crittall Collapse 

The full accounts of Richard Crittall—not to be 
confused with Crittall Manufacturing with which it has 
no connection—only serve to emphasise the seriousness of 
the company’s failure. Suffice to say that on a compul- 
sory liquidation there would be little or nothing for the 
unsecured creditors and certainly nothing for the share- 
holders. The new committee is hard at work evolving 
a scheme of capital reconstruction, but most of the 
subsidiaries will have to be or have already been closed 
down, and it seems probable that new money and much 
hard work will be required to salve anything sub- 
A collapse of this sort 
could not occur without grave errors of judgment and it 
seems that overheads were out of all proportion to turn- 
over and that those in charge had little idea of the 
difficulties of rapidly expanding either production or 
sales. 


More Failures with Disinflation ? 


The affaire Crittall reinforces the suspicion that if any 
vestigages of the policy of disinflation persist, there will 
probably be more company failures and a larger number 
of cases in which earnings are substantially reduced. 
We are coming to a phase when very considerable adjust- 
ments will have to be made by industry to the changing 
pattern of demand. The fact that both labour and 
management have for too long behaved as though the 
existing state of affairs would be perpetual will not 
make the adjustment easy, but it will not be the less 
necessary and some casualties are inevitable. 


The Board of Inland Revenue announce that the Conjoint 
Office (United Kingdom and Eire Revenue Departments) 
and the Dominion Income Tax Section of the Inspector of 
eeiy 4 Dividends have removed from House, 

address is now: Lynwood Road, Thames 
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Points from Published Accounts 


Credits from Past Periods 
The chairman of Dawnays, the constructional en- 
gineers, took a financial Press comment on his com- 


pany’s accounts as an attempt to make the results look — 


otherwise than satisfactory in comparison with those of 
the preceding year. The cause of the pother was the 
bringing to credit of “ Provisions in previous periods 
not now required ” of /63,043. Of this sum £34,268 was 
taken direct to contingencies reserve, and as this was 
obviously a net sum, the commentator inferred that the 
balance of £28,775 was also a net residue. Whereas the 

ing profit showed improvement from {£124,160 to 
£157,291, he.asserted that ignoring the credit, the real 
net profit had fallen from £43,068 to £25,888, and that 
the Ordinary dividend was short-earned by £5,533. The 
chairman challenged this, pointing out that {25,500 of 
the total tax charge of £77,000 was attributable to the 
provisions written back, and this meant that the net 
credit to profit and loss from the provisions written back 
was really only £3,275, i.e., £28,775, less £25,500. 

The commentator’s defence was that, in logic, only 
the £28,775 balance of the credit could be suspected of 
having attracted tax, and that the net profit was de- 
scribed in the report as : “‘ After . . . taxation, including 


income tax on the profit in these accounts, and bringing 


in provisions from previous periods not now required.” 
He declared that this phraseology implied that the tax 
liability was unaffected by the inclusion of the provisions 
from previous years, and that, whether he was right or 
wrong in ing this way, the fact that confusion arose 
showed that the accounts were not drawn up in the most 
helpful manner. 

mpany accounts are for the benefit of 
shareholders and not specifically for financial com- 
mentators, and there is everything to be said for sim- 
plicity in presentation. In this instance a shareholder 
untutored in the intricacies of taxation might well have 
thought that the entire credit was a net one. 


The Narrative-cum-Tabular Method 


The narrative form is combined with the tabular form 
by International Tea Co.’s Stores in its annual report, 
making for easy reading. A possible improvement would 
be to carry the narrative to its logical conclusion by 
ending with the amount that is added to or deducted 
from the previous year’s carry-forward, instead of inter- 
polating the balance brought forward before the 
appropriations. Now that consolidated figures have to 
be presented by so many companies with large subsidiary 
interests, an even greater improvement would be to deal 
with the combined figures in the narrative part of the 
report since these are of major importance to share- 
holders. In the case of International Tea, for instance, 
total revenue is shown as £1,344,486, whereas for the 
group as a whole it is £580,699 greater at /1,925,185. 
In his speech at the meeting of Tootal, Broadhurst and 
Lee, the chairman said: “‘ On looking at the figures, I 
can well imagine a shareholder thinking that the new 
form, as it is much more complicated, is less easy to 
understand, and therefore does not confer much benefit, 
particularly as our old balance sheet was very simple, 
and quite conservative.” But may it not be contended 
that there is a duty to shareholders to present reports 
and accounts as lucidly and simply as possible? The 
task has been well tackled by International Tea, whose 
shareholders will not fail to be impressed, thanks to the 
inclusion of comparative figures, with the fact that in a 


two 
_ dwell 
then 


year in which conditions in the food trade were anything 
but easy, trading profits soared from {1,459,909 to 
£1,901,133. The chairman emphasises that fundament- 
ally the outcome of the business is dependent upon 
turnover, and the results are a tribute to the energy of 
the board and management. 


Analysing the Turnover 

Comparative figures are also presented by United 
Dairies. While the group profits represent those of 
twelve months for the subsidiaries and nine months for 
the parent, the report makes it clear that profits before 
tax would have been only about £33,000 greater had the 
parent’s accounts closed on the same date as the sub- 
sidiaries’. The value of consolidated accounts is em- 
phasised by the fact that combined profits are more 
than twice those of the parent alone. A higher depre- 
ciation provision does not wholly the fall in 
profits subject to tax from {2,108,677 to £1,878,495, but 
a split-up of turnover by the chairman shows that salaries 
and wages are mainly responsible. These took 1}d. per 
£ more at 2s. 7}d., while other expenses were up from 
Is. 9$d. to. Is. 103d. Dividends took 2d., leaving 243d. 
retained in the business for development. The chairman 
states that the cost of processing milk, wastage, pro- 
vision of bottles and bottling, delivery, collection and 
cleansing of empty bottles, etc, in the London 
area, cost 14d. per pint bottle. ‘‘ The result of the 
milk side of the business,” he says, “ including sub- 
sidiary activities such as goods purchased for re-sale by 
shops, and (in Scotland) the bakeries, was not so satis- 
factory, the net retainable profit earned in relation to 
turnover available for dividends and development being 
just over 1 per cent.” In the main, the accounts are left 
to speak for themselves, and if this is a fault for minor 
criticism, it is mitigated by the fact that the chairman’s 
statement is circulated with the report, a practice which 
deserves wider adoption. 


Wagon Compensation 

The conservative manner in which railway wagons 
have been written down by companies is brought out by 
the latest accounts of Hurst, Nelson & Co. Its sub- 
sidiary took over all the wagons in 1945, and as these 
were in turn taken over by the British Transport Com- 
mission, it is now in voluntary liquidation. As a result 
of an estimated surplus of £538,075 resulting from this 
liquidation, the assets total is up from £1A452,044 to 
£1,957,896, and holdings of cash, short-term deposits 
and gilt-edged investments show considerable increases. 
Over and above the repeated 20 per cent. dividend, it is 
pro to make a tax-free cash distribution of £150,000 
to i shareholders (i.e., 7s. 6d. per share) as the 
directors “ are of opinion that present conditions and the 


- immediate future outlook do not offer scope for remuner- 
. ative employment of capital at reasonable risk, to any 


appreciable extent, beyond the needs of appropriate 
expansion of the company’s manufacturing facilities, for 
which they: propose to make full and adequate pro- 
vision.”” This cash payment is provided from a capital 
profit of £186,265 resulting from the disposal of part of 
a trade investment. The accounts are presented in 
excellent make-up, with the comparative figures’ printed 
in red ink, and the chairman’s speech occupies the first 
ye of the report. Rather surprisingly, he does not 

at length on the handsome capital surplus, but 
the Scots are renowned for their taciturnity ! 
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Dinner at Birmingham 


The 57th anniversary dinner of the Incorporated Account- 
ants’ Birmi and District Society was held at the 
Imperial Hotel, Birmingham, on October 15. The chairman 
was Mr. V. W. Grosvenor, J.P., LL.B., F.S.A.A. (President 
of the Birmingham and District Society), and the company 
included His Honour Judge Forbes, Sir Frederick Alban, 
C.B.E., J.P., F.S.A.A. (President of the Society of Incor- 
porated Accountants) and Mr. A. A. Garrett (Secretary), 
Mr. Walter Henman (Chairman of the British Aluminium 
Hollowware Manufacturers’ Association), Mr. W. Cuningham 
(President of the Birmingham Branch of the Institute of 
Bankers), Alderman P. L. Shurmer, M.P.; Monsieur Leon 
Rousseau (French Consul), Mr. P. H. Hubbard (U.S.A. 
Consul), Mr. C. G. Burton (Secretary, Birmingham University), 
Professor D. Cousins, B.Com., A.C.A., and other repre- 
sentatives of professional bodies, the Inland Revenue, 
commerce and industry. 

In proposing ‘‘ The Society of Incorporated Accountants 
and Auditors,’’ Mr. Walter Henman said that from a mere 
nodding acquaintance with Incorporated Accountants, he had 
established some kind of intimacy and acquired knowledge 
of their upbringing, their education and importance, and the 
result had been an increase of his admiration for the effective 
part they played in commerce, and increasingly in public 
and national affairs. (Hear, hear.) The Society was formed 
in 1885 and to-day had something like 7,900 members in all 
_— of the world. There were Branches and District 

ieties and students’ sections, and valuable work had been 
done by the Society’s Research Committee and by research 
groups. That seemed to him to be a tremendous work and 
of the highest importance, for the nature and structure of 
industry had changed and were still changing with amazing 
rapidity. The internal intricacies of industry and the 
widening interests of the Government had placed ever 
greater responsibilities on accountants and auditors. To all 
demands the profession had responded with knowledge and 
efficiency, and to-day it played a greater part than ever before 
in the commercial life of the country. It warned, guided and 
encouraged, and, at times, it pointed the finger of doom. 
The Companies Act, 1948, was an amazing tome. (Laughter.) 
He was not competent to express an opinion on that and 
could only wish them “ a happy issue out of all their troubles.” 
(Laughter.) 

In coupling the name of Sir Frederick Alban, the President 
of the Society, with the toast, Mr. Henman recalled that Sir 
Frederick was a Gold Medallist in the Society’s examinations 
in 1909 and was also a First Prizeman at the Final Examina- 
tion of the Institute of Municipal Treasurers and Accountants. 
He had been financial adviser to public bodies, was for many 

the Secretary and Comptroller of the King Edward VII 
elsh National Memorial Association which dealt with 
tuberculosis in Wales and Monmouthshire on a regional basis, 
and, in 1946, was appointed Chairman of the Welsh Regional 
Hospital Board by the Minister of Health. (Applause.) Sir 
Frederick was a member of the Departmental Committee on 
Greater London Water ——- which reported recently. 
In September, 1948, the Lord Chancellor appointed Sir 
Frederick one of three members of the Electricity Arbitration 
Tribunal. He was Financial Editor of Knight’s Local Govern- 
ment Chronicle and had published several works dealing with 
local government finance. (Applause.) 

Sir Frederick Alban, responding, described his visit with 
Mr. Bertram Nelson and Mr. A. A. Garrett to North America 
and also his contacts with members in Eire and Northern 
Ireland and the way ~~ = oe and co- 
ted ially together. He a very happy 
tiene 1 in the United States and in Canada. Wherever he went 
he met I rated Accountants from the old country, many 
of them holding positions in the highest ranks of professional 
and industrial life. All, without exception, were most 
Ps peta se honour to the Society which had given them 

the opportunity to qualify as professional men. They sent 
their warmest regards to their fellow members in this country. 
Americans, especially those who had visited Europe, were 
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most complimentary about the steps which Great Britain had 
taken to endeavour to put herself on her feet again. (Hear, 


hear.) 


Mr. Henman had referred to the paper which he (Sir 
Frederick) presented at the annual meeting of the American 
Institute of Accountants held in Chicago a few weeks ago on 
“ Socialisation in Great Britain and its effect on the 
Accountancy Profession.”” That paper pointed out as im- 
partially as possible the effect on the profession of the great 
nationalisation schemes that had been carried out, or were 
pending. The large-scale transference of separate units to one 
all-embracing public authority was bound, in the long run, to 
reduce considerably the work of practising accountants. 


Probably they had all read the excellent report of the’ 


National Coal Board, with its comprehensive accounts and 
statistics. The report described the setting-up of an extensive 
internal audit department, which would undoubtedly be most 
efficient ; equally, of course, the work would tend to become 
more and more sectionalised and specialised. While there was 
an independent professional audit, by one firm, of the accounts 
of the National Coal Board, a large field of experience formerly 
available to the many practising accountants connected with 
the separate understakings, who had formerly rendered 
valuable service to the industry, would be closed. 

After paying a warm tribute to the help given by the 
Birmingham and District Society and to the work done by 
its members, particularly Mr. V. W. Grosvenor (the President), 
Mr. T. Harold Platts (a valued member of the parent Council) 
and Mr. Wheatley (Hon. Secretary), Sir Frederick announced 
that the Incorporated Accountants’ Research Committee 
were to issue a new journal—Accounting Research—which 
would endeavour to express and to combine the viewpoints 
of economists and accountants, not only in this country but 
in the British Commonwealth generally and in the U.S.A. 

They were looking forward next autumn to holding a Con- 
ference of the parent Society in Birmingham and hoped to 
have visitors from the United States and several parts of the 
British Commonwealth. (Applause.) 

“Our Guests” was submitted by Mr. V. W. Grosvenor, 
who coupled with it the names of Honour Judge Forbes 
and Mr. W. Cuningham. 

His Honour Judge Forbes responded in a charming 
He said it was a mistake to ask him there. He had 
confess that all his income tax was deducted at the alee 
and he had no use for accountants. (Laughter.) The income 
tax authorities would not even allow him depreciation on 
the value of his wig. (Renewed laughter.) He thanked them 
warmly for their hospitality. - 

Mr. W. Cuningham, also Beg mom, said his mind went 
back to the days when nce sheet seemed to be 

red for the bank, one for the Revénue and the real one 
or the directors. (Laughter.) That did not seem to operate 
these days. They might say that the spice had gone out of 
life entirely. (Laughter.) In the banking world, they had 
to rely tremendously on the word of the accountant and on 
the figures he produced. The cordial relationship that 
existed between the accountancy profession and the banking 
industry was tremendously helpful to the bankers. He had 
been at all times guided and helped by members of their 
profession and he hoped that they would continue to preserve 


that very yy and cordial relationship. (A use.) 
Mr. A. W. Watson submitted the toast “‘ The President 
of the I rated Accountants’ Birmi m and District 


Society,” and paid a tribute to Mr. Grosvenor for his work 
for the Society and in other spheres. Mr. Grosvenor in 
response said how honoured he felt in having been called upon 
to serve for a fourth year as their President. (Applause.) 


MEMBERSHIP 


The following promotions in, and additions to, the member- 
ship of the Society have been completed during the period 
June 16 to September 13, 1948: 

ASSOCIATES TO FELLOWS 


Bland, John B Knight, Bland & Co.), 
Hatley, “Therane (lenis Chapman, Sta 'h Co), Sent South 
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Shields ; Judd, George Francis (George F. Judd & Co.), 
Johannesburg ; Morgan, nig (Morgan & Co.), London ; 


ASSOCIATES 

Adkins, William, formerly with Peat, Marwick, Mitchell 
& Co., Birmingham ; Aikman, Kenneth, with E. J. Williams 
& Co., Carlisle ; Altorfer, "Alfred, Borough Treasurer’s 
Department, Swansea; Andrews, Alfred Foord, with 
Richard Coates & Co., London; Apletree, 
Arthur, with Deloitte, Plender, Griffiths & Co., London ; 
Archer, John Frederick Bowring, with Price, Water- 
house & Co., Plymouth; Archibald, Hugh Wilson, 
(John Cooper & Co. ), London ; ; Atchison, Percy Francis, 
with Davis, Kellie & Co., Fleet ; Bacon, Leonard, formerly 
with C. Neville & Co., London ; Baker, Harold, with 
Burlington Industries, Ltd. (formerly with E. R. Syfret & —e 
Cape Town), Salt River, Cape; Bamford, John, with J. L 
Simpson & Co., Bradford; Barrell, Stanley Mann, with 
Carnaby Harrower, Barham & Co., London ; Barrett, Nor- 
man Wilson, with Milford & Co., Blackburn ; Basu, Pra- 
phulla Chandra, B.A., formerly with Sur & Sen, Calcutta ; 
Bateman, Alan George, with Flint & Thompson, Birming- 
ham; Beeching,. Albert George, with Deloitte, Plender, 
Griffiths & Co., London; Benton, John Barnsley, with 
Gough, Wright & Co., Brierley Hill; Berisford, Harry 


Bickerdike, Denys Clifford, with Nankivell & Sanderson, 
Ipswich ; Blann, Basil Edward John, B.Comm., with 
Francis ‘Dix, Bird & Co., Johannesburg ; Boon, James 
Percy Frederick, with Herbert Godker & Co., Loaghbaroagh ; 
Bowen, Norman Ferrand, Borough Treasurer's 

ment, Sittingbourne; Bowles, Charles Henry, with 
Wall & Tanfield, Birmingham ; Bowling, John Green- 
wood, with R. H. March, Son & Co., Cardiff; Bowring, 
John William, with Geo. Little, Sebire & Co., London ; 
Bradbury, George Philip, with Poppleton & Appleby, 
London ; Brady, Peter Henry, with Purtill & Co., Dublin ; 
Brady, William, with James Baird & Co., Cookstown ; 
Bratt, Thomas Peter, with Bourner Bullock & Co., Hanley, 
Stoke-on-Trent ; Bridgewater, Dens hs Tyndale, with 
Tyler & Wheatcroft, 

Leslie, with F. W. Clarke & vk Co Lele Leicester ; 

Joseph, with Thomson McLintock & Co., amy Bush, 
Basil George, Finance t, Middlesex County 
Council, London ; Caddick, Thomas, with Handley, Wilde 
& Chariton, Manchester ; Campsie, Thomas Booth, with 
Hodgson, Harris & Co., Grimsby ; Carrington, Cecil, with 
Price, Waterhouse & Co., London ; Clapham, Fred Robin- 
son, with A. France & Co., Leeds ; Clark, Kenneth Bernard, 
with Ernest. Weston & Co., Sheffield : Clark, Leonard 


Arthur, with Wm. H. Jack & Co., London ; Coles Frank — 


Clifford, with H. W. Pratt, Pollard & Co., Wellingborough ; 

Cooper, Rustom Cavasjee, M.Com., formerly with P. ec; 
Hansotia & Co., Bombay; Cox, Frank Gordon, with 
Alfred G. Deacon & Co., Leicester ; Crabtree, John Clifford, 
with J. E. Shaw, Rossendale ; Crawford, Donald Percival, 
with Alfred Brown & Co., Wilmslow ; Critchlow, James 
Harold, with Alfred Nixon, Son & "Turner, Manchester ; 

Darley, John Henry, formerly with Peat, Marwick, Mitchell 
& Co., York; Datta, Sachindra, B.Com., formerly with 
D. P. Chatterjee & Co., Calcutta ; Davies, George William, 
with Hodgson, Harris & Co., Hull ; Davis, Cyril Wells, 
with Nevill, Hovey, Gardner & Co., London ; Dawson, 
Arthur » with Morris, Crocker & Co., Portsmouth : 

Deverill, Harry, ” with Harmood Banner, Lewis & Mounsey, 
Liverpool ; Don, Howard, with Latimer & Kelsall, Liver- 
pool ; Dubbins, Leslie George, md Borough Treasurer, 
Bethnal Green, London ; George, Borough 
Treasurer’s Department, Swindon ; Elderfield, Albert 


Emmott, Douglas, with Sir Charles H. Wilson & Co., 
Leeds; Evans, Brynmor Howell Reese, with oT 
Llewellyn & Davies, Narbeth ; Exley, Kenneth, with L. 
Gallant & Co., Leeds ; Farquharson, Alan Charles, with 
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Charles G. Clark & Co., London; Fearnley, Norman - 
Knowles, with Rupert Bradford ; Fender, John 
amin, Assistant Accountant, National Coal "Board, 
Northern Division, Area No. 8 (formerly with Price, Water- 
house & Co.), Newcastle-upon-Tyne; Fewster, Stanley 
William, with Whitfield & Co., Leeds ; Findlay, Douglas 
Alexander, with Brothers & Co., London; Foley, 
Edward Michael, with Joseph W. Shepherd, Manchester ; 
Forster, Edgar Arno, with & Kenny, Dublin ; Frost, 
Edgar Albert Lewis, with Peat, Marwick, Mitchell & Co.. 
London; Gardner, Waldron Armand, with Kitson & 
Hardy, Wakefield ; Gass, Sanmuel Victor, with W. L. H. 
Rodden, Sinclair & Co., Belfast ; Gerlis, Albert Ingram, 
with Slater, Dominy & Swann, Cambridge; Gill, 
Peter, with Windle & Bowker, Barnoldswick ; G 4 


uty Borough reasurer, Rochdale; Gregory, Kenneth 
Deputy with Deloitte, Plender, Griffiths & Co., London; 
Grimshaw, Lionel Edward, with Samuda, Beresford & Co., 
Worcester Park, Surrey; Grinyer, Leslie Sydney, with 
Charles Wakeling & Co., London; Grubb, Albert Ernest, 
with Robert A. Plant, Nuneaton ; "Grundy, Arthur, with R. 
Chadwick, St. Helens ; Gunner, John Percy, with Hogg, 
Bullimore & Co., London ; Haigh, Keneth Lewis, Secre- 
tary and Accountant, Scott, Baden & Co., Ltd., Welling- 
borough (formerly with F. Roberts & Co., Northampton) ; ; 
Hardacre, Walter Simpson, County © Treasurer, Berk- 
shire County Council, Reading ; Hargreaves, Howson, 

uty Borough Treasurer, “Cheltenham Hargreaves 
John, with H. A. Merchant & Co., London ; Harris, Derrick 
Peter, with Thomas May & Co., Leicester ; Harrison, 
Raymond Douglas, with yril Arnold & Co., Rhyl ; Haynes, 
Bernard Archibald, with Jacob & Haynes, London ; 
Heasman, Sidney Ronald; with Chantrey, Button & Co., 
London ; Hebbron, Albert. George, with Peat, Marwick, 
Mitchell & Co., Middlesbrough ; eng, Walter Edward, 
with Cole, Dickin & Hills, 
Ewart, with Barnes, ares wtukden: 
Michael, with J. .} Fn g BS Bridgwater ; Hood, 
John Basil, with Williams & Co., Cardiff : 


‘ : ggins 
F. L. Gardiner & Co., Scarborough; Hummel, John By- 
water, with Peat, Marwick, Mitchell ., Londen ; Hunt, 
eth Masterman 


» with 
Wm. F. Smart, Son & Bloor, London ; Illingworth, > 
with W. Claridge & Co., Bradford ; Ions, Eric Mackin . 
Borough Treasurer’s t, Warrington; Ireland, 
Sydney Stephen, with , Waterhouse & Co., London ; 
Jackson, Sidney, with Wheawill & Sudworth, Leeds ; 
Javeri, ‘Narendra Magaldas, B.Com., formerly with 
K. S. Aiyar & Co., Bomba Johnson, Arthur Devison, 
with Franklin, Wild & ee. London; Jones, Donald 
Simon, Borough Treasurer’s Department, Swansea ; Jones, 
Harold Stanley, with Harmood Banner, Lewis & Mounsey. 
Liverpool; Junor, Neville Keith, with F. F. Sharles & 
Co., London; Keller, John Thomas, with Slater, Domin 
& Swann, Cambridge; Kelsall, William Stuart, wi 
Latimer & Kelsall, Rhyl; Kibble, Eric Walter, with Legge, 
Terry & Swindells, Uckfield ; King, Charles William, 
Deputy Borough Treasurer, Barnes ; . Frederick 
Harold, with F. L. Gardiner & Co., Scarborough; 
Kirkby, Eric, with R. S. Dawson & Co., Bradford ; 
Lal, alota Rameshwar, B.A., with B. R. Malhotra 
& Co., Delhi; Law, Sidney George, with Norfolk, 
Pa & Co., Clacton-on-Sea ; » Hubert 
with oitte, Plender, Griffiths & 
Ronald Ernest, with Norfolk, Soave & Co., Clacton-on- 
Sea ; Leggett, Francis 
Sheffield ; Lever, William orman, Borough Treasurer's 
Department, St. a London; Lickley, Albert 
Raymond, with Brown, Butler & Co., Leeds ; Lindley, 
Eric, with Rupert Lindley, Bradford ; Lingwood, Rex 
Lionel, Borough Treasurer’s Department, Dagenham ; 


of. a ) 
ad chester ; O’Brien, Pearse Patrick, B.A. (Pearse O’Brien), 
Bray, Co. Wicklow; Rufus, Ernest Edward William 
ir, (F. F. Sharles & Co.), London ; Tough, Robert MacGilli- 
” vray, County Treasurer, Trowbridge ; Wells, Vernon John . 
= (V. J. Wells, King & McDonald), Johannesburg. 
4 
ne 
n- 
at 
re 
2€ 
to Frederick Arthur, with Mellors, Basden & Mellors, Not- 
: tingham ; Goodall, John Reginald, with McBurnie & Con- 
of stantine, Liverpool; Gordon-Brown, Robert Stanley, 
id , : , 
” with Wykes & Co., Leicester ; Goulding, Frederick James . 
st 
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orsfield, ‘om, wit arles L. Townsen .. rialifax ; 
Howe, Norman Herbert Frederick, with Waterhouse & F 
Slough ; Hutchinson, Douglas Eric, with Peat, Marwick, 
: 
: 
; 
7 Warren, with Cooper Brothers o., London ; 
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Littlechild, Thomas Archibald Walter, with Slater, 
Dominy & Swann, Cambridge ; Lott, Geoffrey Eric, with 
Deloitte, Plender, Griffiths & Co., London; Low, William 
Wallace, with Deloitte, Plender, Griffiths & Co., London ; 
Mackelden, Norman Edgar, with Tribe, Clarke, Darton 
& Pollock, Rochester; McKelvey, Samuel Irwin, with 
S. Stockman & Co., Belfast ; Majumda, Mukunda Prasad, 
B.Com., formerly with P. K. Mitra & Co., Calcutta; 
Mallett, George Rupert, with Barton, Mayhew & Co., 
London ; Marshall, Jocelyn Ruth, with Clements, Hakim 
& Co., London; Matthews, Kenneth John, with Allen, 
Baldry, Holman & Best, London; Midlane, Peter Alan, 
with Milton, Murrells & Co., Pinner; Millard, Albert 
Almor, with C. J. Ryland & Co., Bristol ; Mitchell, Leslie 
Charles, with Turquand, Youngs, McAuliffe & Co., Penang ; 
Morgan, Reginald George, City Treasurer’s Department, 
Coventry ; Morris, Jack, with Thomson, McLintock & Co., 
Manchester ; Morris, Winston Frederick David, Borough 
Treasurer’s De ment, Crewe; Munn, Thomas Alfred, 
with Hacker, Rubens & Co., London ; Munnoch, William 
Keith, with Peat, Marwick, Mitchell & Co., Middlesbrough ; 
Murray, Robert Smith, with Moir, Wood & Co., Perth ; 
Murti, Vedantam Gopala Krishna, B.Sc., formerly with 
Sastri & Shah, Madras; Myatt, John Frederick, with 
Norfolk, Pawsey & Co., Clacton-on-Sea ; Newman, William 
Edward, with Newman Ogle, Bevan & Donald, London ; 
Nightingirl, James Darrell, with Kingscott, Dix & Co., 
Gloucester ; O’Connor, James Norton, with A. P. Smith 
& Co., Manchester; Osborne, Joseph, with C. Percy 
Barrowcliff & Co., Middlesbrough ; Pearce, Alfred James, 
with Lithgow, Nelson & Co., Liverpool; Peer, George 
Elsey, with Deloitte, Plender, Griffiths & Co., London ; 
Pendleton, Francis Cunningham, with E. Harlow & Co., 
Nottingham ; Pendleton, Harold, with Lithgow, Nelson & 
Co., Southport ; Pendrill, Joseph William, Accountant’s 
Department, Middlesex County Council, London; Perry, 
John Alfred, with Deloitte, Plender, Griffiths & Co., London ; 
Pickett, Anthony John, with Deloitte, Plender, Griffiths 
& Co., Salisbury, S. Rhodesia; Piper, Charles, with Pettitt, 
Maddox & Co., Bournemouth; Porter, Kenneth Vincent 
Francis, with Trench, Duncan, Leeming & Co., London; Price, 
Edward Granville, with T. A. Gittins, Oswestry ; Princep, 
Anthony, with Fisher, Batty & Co., West Bromwich ; 
Proom, Thomas John, with Clarkson & Rumble, London ; 
Rainbow, Frank Evelyn, with Keens, Shay, Keens & Co., 
Bedford ; Rainsbury, Mortimer, with H. Rainsbury & Co., 
London ; Read, William Arthur, with Turquand, Youngs, 
McAuliffe & Co., London ; Rennie, Allison Wilcocks, with 
Bolton, Wawn & Co., Newcastle-upon-Tyne ; Richardson, 
Frederick, with Ogden, Hibberd Bull & Langdon, London ; 
Ridley, Arthur Bertram, Borough Treasurer’s Depart- 
ment, Luton; Robertson, James Gordon, with Herbert 
Godkin & Co., Leicester; Rutter, Dominic Thomas 
Scarre, with Chipchase, Wood & Co., Bishop Auckland ; 
Scanlan, Patrick, with Deloitte, Plender, Griffiths & Co., 
London; Schoombie, Sidney Vasni, B.Com., with 
Dryer & Dryer, Johannesburg ; Schwar, Frank, with J. H. 
Champness, Corderoy, Beesly & Co., London ; Seal, Dennis, 
with Kitson, Hardy & Sharpe, Wakefield ; Sharp, Lambert 
George, with Whinney, Smith & Whinney, London ; 
Shearing, Hubert Thomas, with Deloitte, Plender, Grif- 
fiths & Co., London; Sheridan, Lindsay, with Whinney, 
Smith & Whinney, Leeds; Sherlock, Thomas Herbert, 
with Westlake, Clarke & Co., Southampton ; Sibley, Geoffrey 
William, with Keens, Shay, Keens & Co., Leighton Buzzard ; 
Simpson, William, with Rawlinson & Hunter, London ; 
Sinden, Aubrey Maurice, with Raymond Wells, Osborne 
& Co,, East Grinstead; Slater, Donald Frederick, with 
Lord, Foster & Co., London; Sluis-Cremer, Hendrik 
Jan, B.Com., with Savory & Dickinson, Johannesburg ; 
Snelling, Leslie Robert, with Baskett & t, London ; 
Sparrow, Albert Ronald, with Deloitte, Plender, Griffiths 


'& Co., London ; Spencer, John Douthwaite, with Grimes, 


Son & Thubron, South Shields ; Stamford, Ralph Wads- 
worth, with Rhodes, Stringer & Co., Bradford ; Steedman, 
David Williamson, with Wilkins, Hassell & Co., London ; 
Sturt, Leslie John, with Arthur G. Mortimer, London; 
Sutcliffe, James Norman, with Jacques & Stirk, Keigh- 
ley ; Sutton, Richard Alan, with Elverstone & Co., Coal- 
ville ; Taylor, Laurence, with Prior & Palmer, Nottingham ; 
Thompson, Raymond, with Peat, Marwick, Mitchell & Co., 
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Middlesbrough ; Thompson, Stuart Arthur, with Thornton, 
Walker & Co., London; Timperley, John Herbert, with 

. Paterson Brodie & Son, Burslem, Stoke-on-Trent ; Tindall, 

dney John, with Oldham, Holland & Co., London; 
Todd, Norman Stanley, with Greaves & Co., Newcastle- 
upon-Tyne ; Trenchard, Kenneth John, with Carl I. Lentell 
& Co., Seaton ; Turnbull, Reginald Edward, with Highfield, 
Prichard & Mumby, Liverpool; Turner, Leslie Roberts, 
with Jones, Crewdson & Youatt, Manchester; Vaughan, 
Albert, with Rawlinson, Allen & White. Portadown: 
Wadham, Anthony Cooper, formerly with Morris, Crocker 
& Co., Portsmouth ; Wallington, Clifford, with Hemsley 
Miller & Co., London; Ward, Ronald John, with Miall, 
aes Avery & Co., London ; Watts, Frederick Spencer, 
with Henry White & Co., London ; Weber, Stanley Joseph, 
with Andrew W. Barr & Co., London; Whelehan, Hugh 
Walter, with E. R. Syfret & Co., Cape Town ; Whitehead, 
Samuel Travis, Deputy Treasurer, Urban District Council, 
Chadderton ; Whittaker, Kendal, with David Smith, Garnett 
& Co., Manchester; Whitteron, Alfred Lawrence, with 
Tranmer & Raine, Hull; Wijeyeratne, Clement Joseph 
Blaise, B.Sc., formerly with G. M. Dandeker, Madras ; Willi- 
ams, Charles Merlin, with Deloitte, Plender, Griffiths & Co., 
Cardiff ; Williamson, John Jabez, with Jenks, Percival, 
Pidgeon & Co., London; Wilson, William Roy, with 
Sturges, Fraser, Cave & Co., London; Witham, Ronald 
Edmund, with R. J. Foley, Guernsey, C.I. (formerly with 
Derbyshire & Co., London); Woodward, Stanley, with 
A. P. Burton & Co., Keighley ; Wootton, Geoffrey Phillip, 
with Mellors, Basden & Mellors, Nottingham; Yates, 
Cyril, with Walton, Watts & Co., Manchester. 


DISTRICT SOCIETIES AND 
BRANCHES 


LONDON AND DISTRICT AND LONDON 
STUDENTS’ SOCIETIES 
Joint Programme of Lectures, Autumn 1948 
1948 

Sept. 27 Students’ Evening—Your questions answered by 
Mr. A. Stuart Allen, F.S.A.A., Mr. L. C. Hawkins, 
F.S.A.A., and Mr. Sebag Shaw, Barrister-at- 
Law. Chairman: Mr. E. Cassleton Elliott, 
F.S.A.A. 

Oct. 18* ‘“ The Finance Act, 1948,” by Mr. H. A. R. J. 
Wilson, F.C.A., F.S.A.A. Chairman: Mr. T. H. 
Nicholson, F.C.A., F.S.A.A. 

Nov. 1 ‘“ How to Assess Accounts from the Investor’s 
Point of View,”’ by Mr. C. C. Anderson, Deputy 
Editor of the Investors’ Chronicle. Chairman : 
Mr. Richard A. Witty, F.S.A.A. 

Nov. 8 Debate with Members of the Chartered Accoun- 
tants’ Students’ Society of London. Subject : 
“That British Industry Lacks Leadership.” 
To be held at the Institute of Chartered Accoun- 
tants, Moorgate Place, London, E.C.2. 

Nov. 15* “ Controlled Companies and Estate Duty,’’ by Mr. 
A. E. Langton, LL.B., F.C.A., F.S.A.A. Chair- 
man: Mr. R. N. Barnett, F.S.A.A. 


Nov. 22 ‘Census of Production and Distribution,” by Mr. . 


A. Maizels, Statistical Division, Board of Trade. 
Chairman: Mr. A. V. Hussey, F.S.A.A. 
Nov. 29* “ The ee Act, 1948: Accounting Pro- 
visions,’’ by Mr. Bertram Nelson, J.P., F.S.A.A. 
Chairman : Mr. C. V. Best, F.S.A.A. 
Dec. ‘8 “ The Companies Act, 1948,” by Mr. P. J. Sykes, 
M.A., Barrister-at-Law. Chairman: The Right 
Hon. Lord Justice Cohen. 
Dec. 13* “‘ Standard Costing,’’ by Mr. I. T. Morrow, C.A., 
F.C.W.A. Chairman: Mr. J. A. Jackson, 
F.S.A.A. 
* Arranged by the London and District Society. 
Lectures will commence promptly at 6 p.m., and will be 
held in the Hall of the Chartered Auctioneers’ and Estate 
Agents’ Institute, 29, Lincoln’s Inn Fields, W.C.2. 


SCOTTISH BRANCH 
A meeting of the Council of the Scottish Institute of 
Accountants, the Scottish Branch of the Society,*was held 
in Glasgow on October 12. Mr. D. R. Matheson, LL.B., 
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‘November, 1948 
ided over a good a The Secretary (Mr. James 
terson) on a number of mem matters, 
including arrangements for the examinations to held in 


Glasgow, and a large number of enquiries. The Hon. Secre- 
tary of the Students’ Society (Mr. J. Hawthorne Paterson) 
apenas ene hiner cache. heb umpery ya oacire tnd 
gow area for attending classes and lectures with other societies. 


DUBLIN STUDENTS’ SOCIETY 

The following officers and committee have been elected for 
1948-49 : President, Mr. L. A. Mathews, F.S.A.A.; Vice- 
Presidents, Mr. J. I. Fitzpatrick, B. Comm., F.S.A.A., and 
Mr. R. A. Kidney, A.S.A.A.; Committee, Mr. R. A. Brophy, 
Mr. A. Fahy, and Mr. RP. Marphy Hon. Treasurer, Mr. 
P. Maginn ; Hon. Auditor, Mr. S. Baskin, F.S.A.A. ; 
—= Secretary, Mr. C. A. Horan, c/o. Mesars, J. A. Kinnear 

a 2, Leinster Street, South, Dublin. 


Sept. 3 “ Executorship in Relation to Preparation of 
Estate Duty Affidavit and Computation of 
—— ” by Mr. W. Waudby Brown, M.A., 
Sept. 24 ‘‘ Negotiable Instruments and ues,”” by Mr. 
C. Lawton, M.Sc. (Econ.). In Scunthorpe. 
Oct. 15 ‘‘ Taxation (Special Contribution),” by Mr. James 
S. Heaton, A.S.A.A. 
“‘ The Accountant’s Approach to Insolvency,” by 
Mr. Albert V. Hussey, F.S.A.A. 
Nov. 26 “Consolidated Accounts and Balance Sheets,” 


by Mr. H. C. Cox, F.C.A. ; 
rts and World De- 


_ Dec. 17  “ Economics (British 
_— mands),”” by Mr. J. B. H. Druitt, M.A. 
Jan. 14 “‘ Partnership Accounts,” by Mr. A. E. Langton, 


LL.B., F.C.A., F.S.A.A. 
Feb. 4 “ Taxation (The Profits Tax),’”’ by Mr. C. H. 
Tranmer, B.Com., F.S.A.A. 
“Cost Accounting,” by Mr. J. W. Fewless, 
A.C.LS., A.C.W.A. 
Mar. 18 “ Accounts under the Companies Act, 1948,” by 
Mr. F. A. Roberts, A.S.A.A. 
April 8 “ Development in Modern Practice of Auditing,” 
by Mr. R. Glynne Williams, F.C.A., F.T.I.I. 
“ Liquidations—C. under the Companies 
Act, 1948,” by Mr. J. H. West, M.A., LL.B. 
May 20 Mock Income Tax Appeal (Provisional). _ 
Lectures will be held at the offices of the Chamber of 
Commerce, 77, Victoria Street, Grimsby, at 7.30 p.m. 
Students’ Section 
Syllabus of Meetings, 1948-49 
Sept.17  ‘‘ The Preparation of a Schedule ‘D’ Computation,” 
by Mr. J. S. Heaton, A.S.A.A. ¢ 
Oct. 15 ‘“‘ Accounting under the Company Act, 1948,” by 
Mr. C. H. Tranmer, B.Com., F.S.A.A. 
Nov.19 ‘“‘ Statistics for Examination Candidates,’’ by Mr, 
B. Swann, B.Com. 


Dec. 17 Visit to Rose, Downs & Thompson, Ltd. “ En- 
gineering Company’s Stores and Costing Methods.” 


Jan. 21 Students’ Ten Minute Papers. Prizes will be 
awarded from the A. H. Crumpton Prize Fund. 

Feb. 18 “ Agency and Sale of Goods.” To be notified later. 
Mar. 18 Joint Meeting with the Institute of Chartered 
Accountants, Association of Certified and Cor- 
pete Accountants, and Chartered Institute of 

retaries (further information to be supplied 


April 29 


later). 
Apr. 8 “ The General Knowledge Pa: in the Society's 
Examination,” by Mr. Charles L. Lawton, 


M.Sc. (Econ.), Barrister-at-Law. 


ACCOUNTANCY 261 


Meetings will be held at the Church Institute, Albion Street, 
Hull, at 6.15 p.m. Senior members are invited. 


LEICESTER 
Syllabus of Lectures and Meetings, 1948-49 
In collaboration with the Leicester Society of Chartered 
a Held at the Bell Hotel, Humberstone Gate, 
at 6.15 p.m. 


“Profits Tax,” by Mr. F. N. Bucher, B.A., 
Barrister-at-Law 
Nov. 15 “ Finance Act, 1948,” by Mr. A.G. Tribe, Barris- 


ter-at-Law. 
Dec. 6 “ The of Companies’ Articles of Associa- 
tion,’’ by Mr. K. McKinnon, Barrister-at-Law. 


Jan. 3 “ An Economic Subject,” by Dr. R. G. Hawtrey, 
C.B., D.Sc. 


Feb. 7 “ Budgetary Control and -Standard Costs,” by 
Mr. N. G. Lancaster, M.B.E., A.C.A. 
Mar. 7 “ Consequential Loss Insurance,” by Mr. G. W. 


Penny. 

In collaboration with the Northampton Society of Char- 
tered Accountants. To be held at the Wedgwood Café, 
Abington Street, Northampton, at 6.45 p.m. 

1948 
Oct. 8 “The Special Contribution,” by Mr. James S. 

Heaton, A.S.A.A. 
Nov. 29 “ The Fimance Act, 1948,” by Mr. A. G. Tribe, 
Barrister-at-Law 
“* Developments in sat Practice, ” by Mr. 
R. Glynne Williams, F.C 


949 
Jan. 14 “The Accountant as Executor,” by Mr. J. A. 
Jackson, F.S.A.A., F.C.A 


Feb. 18 “ Accounting in Industry,” by Mr. J. J. Elsden, 
A.S.A.A. 
LIVERPOOL 
‘oat Syllabus of Lectures, 1948-49 
Oct. 12 “ Recent Taxation Legislation,’’ by Mr. H. A. R. J. 


Wilson, F.C.A., F.S.A.A. 

i arising in Practice under the New 
Companies Act,” by Mr. P. M. Rees,’ F.C.A. 
(At iant House, Joint Meeting with the Liver- 
pe Society of Chartered Accountants.) 

mt Canadian and U.S.A. Experiences,’’ by 
Sir Frederick Alban, C.B.E., *F.S.A.A. 
Dec. 3 Dance at Reece’s Golden Ballroom 
Contribution,” by Mr. J. S. Heaton, 


Dec. 7 “S 
S.A.A. 
1949 
Jan. 11 ‘‘ Death Duties—Valuation of Assets, with particu- 


lar reference to Private Limited Companies,’’ by 
Mr. J. A. Jackson, F.S.A.A. 
Feb. 8 “ Accountancy Provisions of the Companies Act, 


- 1948,” by Mr. A. E. mn, LL.B. 
Mar. 22 “‘ Elementary oP hecho to Study of Economics 
and Statistical Methods,” by Mr. A. R. Ilersic, 
B.Com. 


Mar, — Sakeess ane Caen Se He weaeens: By Mr. Ian A. F. 


ig, 
Meetings will be held rs Liverpool Incorporated Account- 
ants’ Hall (unless otherwise stated) at 5.15 p.m. Professional 
friends may be invited. 


MANCHESTER 
RS following meetings have been arranged : 


Nov. 5 ‘Residence as affecting Tax of Limited Com- 
panies,” by Mr. R. Borneman. Joint meeting 
arranged by the Manchester Society of Chartered 
Accountants, ome nag eee emg Hall, Spring 
Gardens, Manchester, 2, at 6 


Dec. 10 —w Discussion Meeting, Hotel, at 
p.m. 
Four series of six lectures each have been for 


students on Economics and Statistics for Final candidates, 
and on Executorship Accounts and Income Tax for Inter- 


. 1948 , 
HULL : 
North Lincolnshire Regional Committee ; 
Lecture Programme, 1948-49 
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mediate candidates. The first lectures on statistics and on 
executorship accounts will be held on November 12 and 26, 
and on economics and income tax on November 19 and 
December 3. 


NEWCASTLE-UPON-TYNE 
Syllabus of Lectures, 1948-49 
Newcastle Lectures 
To be held at the Library, 52, Grainger Street, Newcastle- 
upon-Tyne, unless otherwise notified. 
1948 
Oct. 6 ‘“‘ The Com Act, 1948, Accountancy Pro- 
visions,”” by Mr. W. W. Bigg, F.S.A.A., F.C.A. 
Oct. 13 Students’ Study Group. 
Oct. 20 “‘ Executors and Trustees,” by Mr. C. L. Lawton, 
M.Sc. (Econ.), Barrister-at-Law. 
Oct. 27 Students’ Study Group. 
Nov. 4 “ The Com Act, 1948,” by Mr. W. A. Motion, 
M.A., .B., Barrister-at-Law. 
Nov.11 “ The Companies Act, 1948,” by Mr. W. A. Motion, 
M.A., LL.B., Barrister-at-Law. 
Nov.19 District Society Dinner at Royal Station Hotel, 
Newcastle. 
Nov.25 ‘“‘ The Companies Act, 1948,’’ by Mr. W. A. Motion, 
M.A., LL.B., Barrister-at-Law. 
Dec. 8 ‘“‘ The Companies Act, 1948, Group Accounts,” by 
Mr. A. E. Langton, LL.B., F.S.A.A., F.C.A. 


Dec. 16 ‘“‘ Schedule D, Case I,’’ by Mr. F. Stuart, A.S.A.A. 

1949 

Jan. 13 “ Schedule D, Case I,”’ by Mr. F. Stuart, A.S.A.A. 

Jan. 21 “ Back ae ” by Mr. Percy F. Hughes, A.S.A.A., 
A.C.I 

Jan. 27 « Schedale D, Case I,” by Mr. F. Stuart, A.S.A.A. 


Feb. 11 “‘ The Food Subsidies,” by Professor D. Jack, M.A. 


Feb. 23 “ Finance Act, 1948,” by Mr. H. A. R. J. Wilson, 
F.S.A.A., F.C.A. 

Mar. 10 “ Practical Application of Standard Costing,” by 
Mr. ve Turnbull (Victor Products (Wallsend), 
Ltd. 

Mar. 17 ‘“‘ Machine Accounting,’’ by Mr. R. N. Barnett, 
F.S.A.A. 


Tees-Side Lectures : 

To be held at Café Royal, Linthorpe Road, Middlesbrough, 
at 6.30 p.m., except where otherwise stated. 

1948 
Oct. 5 “ Principles of Costing,”” by Mr. W. W. Bigg, 

F.S.A.A., F.C.A. 
Nov. 3 “ Executors and Trustees,” by Mr. C. L. Lawton, 

M.Sc. (Econ.), Barrister-at-Law. 


Dec. 7 ‘“ The Accountancy Provisions of Companies Act, 


1948,” by Mr. A. E. Langton, LL.B., F.S.A.A., 
F.C.A. , 
1949 
Jan. 20 “ Basis of Assessment under Schedule D, including 
Partnership,’’ by Mr. Percy F. Hughes, A.S.A.A., 
A.C.1.S. (At Grand Hotel, West Hartlepool.) 
Feb. 22 ‘ Recent Finance Acts,’’ by Mr. H. A. R. J. Wilson, 
F.S.A.A., F.C.A. 
Mar. 16 ‘“‘ Machine Accounting,” by Mr. R. N. Barnett, 
F.S.A.A. 
NORTH STAFFORDSHIRE 
ion Syllabus of Lectures, 1948-49 


Oct. 15 ‘“ Examination Tactics,” 
Williams, F.C.A., F.T.L.1. 
“Andrew Brodie, F.S.A.A. 

“Economics,” by Mr. A. R. Ilersic, B. Com., 
Lecturer, University College, Exeter. Chair- 
man, Mr. W. C. Coxon, F.S.A.A. 

Dec. 10 — to be announced. By Mr. A. Scott, 

A., D.Sc. Chairman: Mr. F. S. Ralphs, 
A.S.A.A. 


by Mr. R. Glynne 
Chairman: Mr. 


‘ 


Jan. 7 Visit of Mr. A. A. Garrett. 
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November, 1948 


“ Principles of Bankruptcy Law,” by Mr. C. L. 


Jan. 19 


Lawton, M.Sc. (Econ.), Barrister-at-Law. Chair- 


’ man: Mr. E. Downward, F.S.A.A. 

Feb. 4 “Companies Act, 1948,” by Mr. Peter 
Barrister-at-Law. Chairman: Mr. 
Chapman, F.S.A.A. 


R. M. 


Feb. 28 “Costing,” by Mr. W. Wheldon Wright, A.S.A.A. 
Chairman: Mr. A. Dickson, A.S.A.A. 
Mar. 25 “Leading Cases in Mercantile Law,” by Mr. 


F. M. Bennett, Barrister-at-Law. 
Mr. G. L. Fetzer, F.S.A.A. 
April 8 “ Taxation,”’ by Mr. P. F. Hughes, A.S.A.A., 
A.C.1.S. Chairman : Mr. T. W. Porter, A.S.A.A. 
Meetings will be held at the Town Hall, Hanley, at 6.30 
p-m. 


° SHEFFIELD 

The sixty-first annual meeting was held on Monday, 
October 11. Mr. C. S. Garraway, President, was in the 
chair. The report and accounts were adopted. F 

The President referred to the agreement which had now 
been reached with the Sheffield Centre, Institute of Char- 
tered Accountants, whereby the Library of the Sheffield 
District Society was to be amalgamated with that of the 
Chartered Accountants. The joint libraries would be housed 
in the Law Society Rooms, and members would have reference 
to the Law Society’s Library. Saturday morning classes 
had been arranged for student members of the Society and 
= the accountancy lecturer being Mr. Arnold Graves, 

A 

The President thanked Mr. J. W. Richardson, secretary, 
for his part in the negotiations leading to these arrangements. 

The following officers were elected: President, Mr. C. S. 
Garraway, F.S.A.A. ; Vice-President, Mr. J. W. Richardson, 
F.S.A.A. ; Committee, Mr. C. E. Gray, A.S.A.A., Mr. J. M. 
Drummond, A.S.A.A., Mr. W. H. Higginbotham, F.S.A.A., 
Mr. P. Toothill, F.S.A.A. ; Honorary Auditor, Mr. Arnold 
.Graves ; Honorary Librarian, Mr. Gerald Toothill ; Honorary 
“Secretary and Treasurer, Mr. J. W. Richardson, FS.A.A. 

The President referred to the honour conferred upon Mr. 
A. B. Griffiths, F.S.A.A., a member of the Committee, by 
the award of the O.B.E. 


SOUTH OF ENGLAND 
Bournemouth and District Branch 
Syllabus of Lectures, 1948-49 


Oct. 7 ‘‘ Income Tax,” by Mr. J. S. Heaton, A.S.A.A. 


Nov.11 ‘“ Bankruptcy Law,” by Mr. C. L. Lawton, M.Sc. 
(Econ.). 
Dec. 9 ‘“‘ Company Law,” by Mr. F. A. Roberts, A.S.A.A. 
1949 
Jan. 7 “ Economics,” by Mr. A. R. Ilersic, B.Com. 


Feb. 10 “ Auditing: Balance Sheets,” by Mr. W. W. Bigg, 
F.S.A.A., F.C.A. 
Mar. 10 ‘“‘Income Tax: Treatment of Losses,’’ by Mr. 
C. H. Tranmer, B.Com., F.S.A.A. 2 
Meetings are held at the Wedgewood Café, Albert Road, 
Bournemouth, at 6.30 p.m. 


Southampton Branch 
Syllabus of Lectures, 1948-49 


1948 
Oct. 6 ‘“‘ The Special Contribution,” by Mr. J. S. Heaton, 
A.S.A.A. 
Nov.10 “ Bankruptcy Law,” by Mr. C. L. Lawton, M.Sc. 
(Econ.). 
Dec. 8 ‘“‘ Company Law,” by Mr. F. A. Roberts, A.S.A.A. 
1949 
Jan. 6 “ Economics,’ by Mr. A. R. Ilersic, B.Com. 


Feb. 9 “ Auditing,” by Mr. W. W. Bigg, F.S.A.A. (At 
5.30 p.m.) 
Mar. 9 ‘“‘ Treatment of Losses,”” by Mr. C. H. Tranmer, 
B.Com., F.S.A.A. 
Meetings will be held at Blue Peter House, 8-10, Portland 
Terrace, Southampton, at 6.30 p.m.’ 
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November, 1948 


SOUTH WALES AND MONMOUTHSHIRE 
The annual meeting was held on July 9. 
The President, Mr. C. E. Edwards, F.S.A.A., in 
the annual report and accounts, said that it was a source 
of satisfaction that the Student Sections were showing such 
pore ae The on he wakes. 73 lectures had proved of great 
students. The libraries at Cardiff and 


1948-49 : 
President, Mr. A. D. Thomas, F.S.A.A. ; Vice- ident, Mr. 
R. R. Davies, F.S.A.A.; Hon. Auditors, Mr. Guy Ross, 
F.S.A.A., and Mr. W. I. J. T. Rodda, F.S.A.A. ; Hon. Secre- 

, Mr. Tudor Davies, F.S.A.A. 

ir Frederick J. Alban, C.B.E., J.P., F.S.A.A., on behalf 
of the members of the District Committee and past and 
present members of the Cardiff Students’ Society, presented 
to Mr. J. Alun Evans a gold wristlet watch and barometer in 
recognition and appreciation of his services as Secretary of 
the Cardiff Students’ Society over a period of twenty-five 


years. 

Sir Frederick also addressed the members on the activities 
of the parent Society, and impressed upon the student 
members that they had a great sibility in the future 
to —— the status and prestige of Incorporated Accoun- 
tan 

Report 

OBITUARY 
ee Tee eee 
eath o 

Mr. Percy H. Walker, F.S.A.A., Auditor of the parent 
Society from 1937 to 1946, and a Past President and for many 
years Hon. Secretary of the District Society. His distin- 
guished services on behalf of Incorporated Accountants in 
South Wales and Monmouthshire will always be remembered. 

Miss F. G. Short, a loyal and energetic member of the 
Cardiff Students’ Section. 


‘ MEMBERSHIP 
During the year twenty student members were admitted. 


EXAMINATIONS 
The Committee extends its congratulations to Mr. Kenneth 
H. Fickling, who was awarded the Silver Medal for 1947, and 
First Certificate of Merit and Prize in the Final Examination 
in May, 1947, and to eleven other Final and four Inter- 
mediate candidates who were successful. 


LECTURES 

Sixteen lectures were held during the year by the District 
Society and the two Students’ Sections. 

The excellent attendances at the Students’ lectures are 
very encouraging, and an indication of keen interest. The 
Committee records its thanks to the lecturers, and congratu- 
lates committees of the Students’ Sections upon the excellent 
programmes. Consideration is being given to arrangements 
for pre-examination lectures. - 


LIBRARY 
The condition of the library has, for some time, been the 
cause of concern to the Committee, and a special Sub-Com- 
mittee has been appointed. During the year several new books 
have been added to the libraries at Cardiff and Newport. 


UNIVERSITY SCHEME 

The scheme for the sea of university education for 
accountancy students made excellent progress at the 
University College, Cardiff 

CONGRATULATIONS 

The Committee record with pride and satisfaction the 
election in May, 1947, of Sir Frederick J. Alban, C.B.E., 
J.P., F.S.A.A., as President of the Parent Society. His 
appointment as Chairman of the Regional Hospital Board 
for Wales is also a source of satisfaction to his fellow Incor- 
porated Accountants. 

The year was unique in the history of the accountancy 
profession in the City of Cardiff, because the election of 
Sir Frederick J. Alban as President of our Parent Society 
coincided with that of Mr. Gilbert D. Shepherd, M.B.E., 
J.P., F.C.A., as President of the Institute of Chartered 
Accountants in England and Wales. On December 16, 
1947, when the two idents were entertained to a dinner, 
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arranged jointly by this District Society and the South Wales 
and Snouthohioy’ Setlete of Chartered Accountants, a 
presentation to each Cpeidied nies acto tee’ tor te 
members of the two District Societies. 

Zhe Lasers Spee Same oe seer o> SS. & a7 
Wilson Bartlett, J.P., D.L., F.S.A.A., upon his ap 
fe Lieutenant for the County o: Monmou 
Mr. wart Pearce, M.B.E., F.S.A.A., upon his 
aso shunner od Gos Cabseudl Cans Conaal 


SociaL ACTIVITIES 
-war annual dinner was held on April 15, 

1947. ri . Ewart Pearce, M.B.E., F.S.A.A., was in the 
chair and the company included many distinguished guests. 

The Cardiff ot Bieta, in Students’ Sections held their 
annual outing at September, 1947, when ber 
attended a lecture on ‘‘ Machine Accounting Methods, ft 
demonstrations, at the works of Burroughs Machines, Limited. 

The annual cricket match between the Cardiff and Ne 
Students’ Sections was held at Cardiff on July 8, 1947. 

The spring and autumn golf meetings were well attended. 


PARENT SOCIETY 

On May 10, 1947, Mr. A. A. Garrett, Secretary of the 
Parent Society, visited Cardiff and met the members of the 
Committee and the Chairmen and Hon. Secretaries of the 

Students’ Sections, for a discussion on the future work and 

rogress of the Society. The President of the parent Society, 
Sir Frederick J. Alban, C.B.E., J.P., F.S.A.A., was also 
present. Excellent advice and information was received 
from Mr. Garrett. Sir Frederick Alban, to whom thanks are 
extended for his interest in all matters relating to the District, 
entertained Mr. Garrett and the Committee to dinner. 


Vand to 


WEST OF ENGLAND 
Syllabus of Lectures, 1948-49 


Oct. 19 Informal Discussion. Chairman: Mr. H. O. John- 
son, F.S.A.A. 

Nov. 30 ‘“‘ The Profits Tax,” by Mr. H. A. R. J. Wilson, 
F.C.A., F.S.A.A. Chairman: Mr. B. Hall, 
AS.A.A. 


Dec. 14 “‘ The Accountancy Provisions of the men 
Act, 1948,” by Mr. A. E. Langton, F.C.A 
F.S.A.A. Chairman : Mr. F. C. Hucker, F.S.A.A. 

1949 

Jan. 21 * Changes in Company Law,” by Mr. W. W. Veale, 


LL.D. Chairman : Mr: F. E. K. Conway, A.S.A.A. 


Mar. 22 Informal Discussion. Chairman: Mr. H. O. John- 
son, F.S.A.A. 


Students’ Section 
Nov.12 ‘‘ Income Tax—Basis of Assessment under Schedule 


‘D,’” by Mr. C. H. Tranmer, F.S.A.A. Chair- 
man: Mr. F. P. L. Roberts, A.S.A.A. 


1949 

an. 14 7 eee ats ey ee, oe 

’ (Lond.). Mr. J. B. Steed, 
ASAA 

Feb. 11 “‘ Legal and Equitable A ig gages by Mr. 
C. L. Lawton, M.Sc. ( Chairman: Mr. 


R. F. Emmerson, F.S.A. 
Mar. 15 “ Private Company Formation,” by Mr. Ivor P. 
Chairman: Mr. 


yews F.S.A.A. H. F. Leach, 
A.A 
SATURDAY MORNINGS 
1948 
Nov. 6 “ Loss of Profits Insurance,” by Mr. G. H. Walton, 


A.C.1.1, Chairman : Mr. G. C. Salisbury, F.S.A.A. 


Dec. 11 ‘“‘ Obtaining Probate of a Will,”” by Mr. W. Pepperell 
Pitt. Cee 3 Mr. Ivor P. Ray, F.S.A.A. 
1949 


Feb. 26 “ ing,” b i Shipton, A.S.A.A,, 
Fig ac agg Brian Fish. 


sie sessinae descents oie Mahlaa ala aint at 
6 p.m. Saturday morning lectures at 10.30 a.m. 
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YORKSHIRE Dulne 14, cere inart pties 2, has been so 
Syllabus Lectures = __—— er, 
1948 = Lage. aie Mr. E. H. ‘Keyte, A. S.A.A., A.LM.T.A , Deputy Borough 
Oct. 19 “ Estate Duty affecting Private Limited Companies Treasurer to on poe ms apm pd Sonn, saponins Finence 


and their Shareholders,” by Mr. George C 
Barber, LL:B. 
Nov. 23 ‘‘ Accounts under the Companies Act, 1948,” by 
Mr. F. A. Roberts, F.S.A.A. At the Great North- 
ern Hotel, Wellington Street, Leeds, 1. 


Dec. 14 “ Finance Act, 1948,"" by Mr. Percy F. Hughes, 

A.S.A.A., A.C.LS. 
1949 

Jan. 18 “ Profits Tax,” by Mr. J. S. Heaton, A.S.A.A. 

Feb. 4 “ Estate Duty—Corrective and Residuary Ac- 
counts,”” by Mr. R. Glynne Williams, F.C.A. 

Feb. 17 ‘‘ Economics,” by Professor J. H. Richardson, 
M.A., Ph.D. 

Mar. 1 ‘ Reconcili Cost and Financial Accounts,” 
Mr. W. eldon Wright, A.S.A.A., A.C.W.A. 

Mar. 16 “ Inside Europe, 1949,” by Mr. Bernard Newman. 


At the Lecture Hall, City Museum, at*7 p.m. 
Lecture by the Chartered Institute of 
Secretaries (West Yorkshire Branch). Admission 
by ticket only. 
Meetings are held at 6.15 p.m. at the Hotel Metropole, 
King Street, Leeds, 1, except where otherwise stated. 


GOLFING SOCIETY 


The Incorporated Accountants’ Golfing Society held a 
meeting at Moor Park, Rickmansworth, on September 21. 
The attendance was well up to the post-war average. The 
weather was fine and the courses were in excellent condition. 
Singles were played on the High Course in the morning, and 
four-balls on the West Course in the afternoon. 

In the morning, Mr. A. J. H. Watson was placed first, with 
Mr. D. H. White (visitor) second. 

The afternoon competition was won by Mr. B. L. Clarke- 
Lens and Mr. i N. Whitmill, and the second place was taken 


by Mr. A. J. H . Watson and Mr. J. N. Martin (visitor). 
PERSONAL NOTES 
At a recent of the Cardiff City Council, Councillor 


E. Ewart Pearce, M.B.E., F.S.A.A., was elected to the 
Finance Committee in of the late Alderman O° C. 
Purnell, C.B.E., D.L., J.P., a former Lord Mayor. Mr. 
Pearce is a Past President of the Incorporated Accountants’ 
District Society of South Wales and Monmouthshire, and is 
the only qualified accountant among the 56 members of the 
City Council. Earlier this year, Mr. Pearce became Vice- 
Chairman of the Cardiff Mental Hospitals Management 
Committee. 

Mr. H. Basil Sheasby, M.B.E., F.C.A., F.S.A.A., has been 
—— a Justice of the Peace for the borough of Maiden- 


Messrs. Keens, Shay, Keens & Co. announce that they have 
amalgamated their interests in South Africa with those of 
Mr. H. P. Strachan, C.A. (S.A.), Mr. D. F. Dowling, C.A.(S.A.), 
and Mr. D. D. Croudace, C.A. (S.A.), and are now practising as 
Keens, Strachan, Dowling & Co., at 46-47,72, Yorkshire House, 
Field Street, Durban, and as Keens, Strachan, Dowling, 
Croudace and Co., at 259, Church Streét, Pietermaritzburg. 

Messrs. P. S. oss & Sons, Chartered Accountants, Montreal, 
Toronto, Saint John, N.B., Winnipeg, and Vancouver, 
announce the admission as partners of Mr. A. E, Bishop, 
A.S.A.A., C.A. (Canada), Montreal, Mr. G. A. Kilner, C. 
(Canada), Toronto, Mr. L. H. Paul, C.A. (Canada), Montreal, 
and Mr. J. E. Seybold, C.A. (Canada), Montreal. 

Mr. R. W. G. Taper, Incorporated Accountant, Paignton, 


has taken into partnership Mr. Cyril E. Biggs, who has been. 


associated with him for some years. The firm name is R. W. G. 
aper. 

Mr. Rupert Lindley, Incorporated Accountant, has taken 
into partnership his son, Mr. Eric Lindley, A'S.A.A. They 
will practise under the firm name of Rupert Lindley & Son 
at 10-12, Prudential Buildings, ‘SAA. P 

Mr. Edward G. Bresnan, F.S.A.A., eS. 
Bresnan & Co., Incorporated incite a at 


Committee. 

Mr. A. J. Barnard, A.S.A.A., A.I.M.T.A., has been ap- 
pointed ey! City Treasurer of Norwich. 

Ph aed nah . Morgan, B.Com., A.S.A.A., A.I.M.T.A., has been 
inted Deputy Borough Treasurer, Southend-on-Sea. 
he partnership of Messrs. Davis and Benjafield has been 

dissolved. The office at 28, Chamberlain Street, Wells, 
Somerset, is being continued by Mr. A. J. Benjafield, Incor- 
porated Accountant, under his own name. The Glastonbury 
office has been removed to 19, High Street, Glastonbury, 
where Mr. H. V. Davis and Mr. H. E. C. Davis are practising 
under the style of Davis & Davis, I ted Accountants. 

Messrs. J. Hulbert Grove & Co., Incorporated Accountants, 
9, Cavendish Square, London, W.1, have admitted into 
partnership Mr. V. A. D. Kent, Incorporated Accountant, 
who has been a member of their staff for sixteen years. 

Mr. F. R. Balme, Incorporated Accountant, has admitted 
into partnership Mr. W. H. Pearce and Mr. G. C. Tytheridge, 
Chartered Accountant. They will practise under the style 
of Balme, Pearce & Co., at 2, Princes Street, Truro, and also 
at Penzance, where they have nagar teed ar ec hitherto 
carried on by Mr. W. B. Taylor, ccountant. 


4 REMOVAL 
Messrs. Rickard & Co., Incorporated Accountants, have 


‘removed their London office to 224a, Shaftesbury Avenue, 


New Oxford Street, London, W.C.2. The telephone number 
is Temple Bar 8171. 


The Special Contribution 


Copies are still available of Accountancy for October, 
and of the booklet The Special Contribution by James S. 
Heaton, A.S.A.A., which was presented to readers with that 
issue. They are supplied together at the price of Is. (1s. 3d. 
post free) from Incorporated Accountants’ Hall. 

The attention of readers is drawn to an error in Example (2) 
on page 8 of the booklet, dealing with relief under the Tenth 
Schedule to the 1948 Act in respect of investment income 
received by a working director from share capital in a private 
company. In that example the relief is, of course, £1,000, 
the investment income that amount being entirely can- 
celled. There is no relief for the excess of £500, and there 
would be no relief if the remuneration for 1947-48 already 
exceeded the standard amount, as defined in the Schedule. 
Similarly, line 4 of page 10 should be amended so as to read : 
“‘ Relief under the Tenth Schedule is limited to the income 
from share capital in 1947-48, if this is less than the excess of 
the standard amount over the actual remuneration.” 


~~ - 
—- 
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Socialisation and the Profession - 


Sir Frederick Alban, C.B.E., J.P., F.S.A.A., 
President of the Society of Incorporated Account- 
ants, delivered an address on Septemder 23, at 
the annual meeting of the American Institute of 
Accountants in Chicago, on “‘ Socialisation in Great 
Britain and its effects on the Accountancy 
Profession.” 

The address has been published in booklet 
form, with appendices giving the constitutions 
of a wide range of public corporations and nation- 
alised industries and the accounts and audit 
provisions of the Acts and regulations by which 
they are governed. 

The booklet is obtainable from Gee & Co. 
(Publishers) Ltd., 27-28, Basinghall Street, 


London, E.C.2., price 2/- per copy, post free 2/3. 
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